

















Daily Report— 


West Europe 





FBIS-WEU-95-070 


This report may contain copyrighted material. Copying and dissemination 


12 April 1995 is prohibited without permission of the copyright owners. 




















Daily Report 
West Europe 











FBIS-WEU-95-070 CONTENTS 12 April 1995 


NOTICE TO READERS: This volume contains a representative selection of material previously disseminated in 
softcopy format. 


INTERNATIONAL AFFAIRS 
G-7 ‘Increasingly Annoyed’ by U.S. Dollar Policy /LES ECHOS 11 Apr] ........ccccccccccccccecsecsesesevseseeseveeeeees l 
Daily Questions U.S. Support for NATO's Claes /LE MONDE 8 Apr] ooccc.cccccccccccccecccocececeseesveesseveveeeeeees | 
IAEA Official Discusses Nuclear Smuggling /Cologne Radio] ...........ccccccccsscscseseesseeeeeveseersessessesverseeesereveee 2 
EU-Canadian Talks Over Fishing Dispute Fail /PRESS ASSOCIATION) 0.0.......0cccccccccccceccceceresseseeseeeeeeeees 3 
NATO Offficial on Russia’s Contradictory Stand /Budapest R@GiO]  ............cccccccccccecceeceeveeeseesecsvsevevseveecevees 4 
UN Dismisses Russian General in Croatia /LA LIBRE BELGIQUE 12 Apr] o.......0..0c.cccc0cceecocsesevseeeeevvees 4 
INTER-EUROPEAN AFFAIRS 
Santer on Dollar, Canada, Audiovisual Issues /Brussels TV] .............ccccccceceeccssseeseeeeseveveeeeevereeseseesevevevaneeees 6 
EU Spokesman Says Disregard Canadian Ultimatum /Lisbon Radio) ........ pehsaohaabapbernpracnnebsastheebereneteeemeunen 7 
Minister Confirms EU-Russia Trade Pact Freeze [Paris R@di0] ...........cccccccccscsecsceeseevessevsensevsevevsenecsnenevees 7 
Santer Outlines EU Aid Package to Ulster /Lomdom TV] 0o...........ccccccccessesessssneseeeeeceesseevenseevseessessesevanevevesees 7 
BENELUX 
Belgium 
Foreign Ministry: Austria To Join Schengen Accord [AFP] oo.cccccccccccccccccccccccsessceeesseessessesnneveenevens 7 
Commentary: Claes’ Resignation ‘Inevitable’ /DE STANDAARD 11 Art] o.....ccccccccccccceseeseeseeeeeeeoes 9 
Netherlands 
Pressure To Ban Kurdish Parliament Ignored /ALGEMEEN DAGBLAD I! Apr} ................ a 9 
Van Mierlo: Claes’ Situation ‘Cannot Last Long’ /Hilversum TV] oo...ccccccccccccccccccecccscceessesseerseeeeeeeees 10 
Daily Deplores U.S. Helicopter Purchase /LE MONDE 10 Apr] oo.cccccccccccccccoccoccecseeeeseeseesevevsnvevenenees 10 
Article: Negotiation Process of Apache Contract /DE VOLKSKRANT 8 Apr] ..........ccc0cccccccceeeeeeeeees 10 
UNITED KINGDOM 
‘No Comment’ on Release of IRA Prisoners /PRESS ASSOCIATION] oocccccccccccccccccccccccccsseversceneseveneeneenes 12 
Rifkind on Current State of UK Armed Forces /THE DAILY TELEGRAPH 12 Apr] oo....c0.cccccccccc00ee00000 12 
Daily on UN's ‘Impossible Mandate’ in Bosnia /FINANCIAL TIMES 12 Apr] oo..........0c0cccccccccsseceeeeeveveees 12 
IRELAND 
Bruton Outlines Irish Options on EU Security /THE IRISH TIMES 7 Apr] o........0.c..0.0ccccccccccescsecsneeeenennes 14 
Spanish Trawlers Detained as Fishing Row Continues /PRESS ASSOCTATION] o.0.0.0000.0.cc.0c000c0cc00cceeeeees 14 
Government Authorizes Release of 7 IRA Prisoners /PRESS ASSOCIATION] oo........0.c0cccccccccccceseeseeeeeeoes 15 
GERMANY 
Daily Doubts U.S. Integrity Over Climate Goals /FRANKFURTER RUNDSCHAU 8 Apr} iensatensanouaenanss 16 
U.S. Still Having Problems Understanding Vietnam /DIE WELT 11 Apr] ooccccccccccccccccccecceseeseeeeeeveee 16 
European Growth Expected as U.S. Economy Weakens /DDP/ADN] oo.cccccccccccccccccccccsoeeseeesesessesseesenevenvees 17 
Spokesman: Bonn Wants Claes Affair ‘Clarified’ /DIE WELT TL Apr] oocccccccccccccccccccecseesseeseeseseseenesennees 18 
Kinkel Expects Consensus Over NATO Expansion /DDP/ADN] o..c.cccccccccccccccccsececcceecseesseerserseseeeveeevenes 18 
Report Claims BND ‘Staged’ Plutonium Deals /DER SPIEGEL 10 Apt] oo.cccccccccccccccccesccceceesseeseeserereveeeeees 19 


Daily Views Problems Caused by Mark's Strength /SUEDDEUTSCHE ZEITUNG 8 Apr] o......0.00000000. 24 








FBIS-WEU-95-070 


12 April 1995 2 West Europe 
FRANCE 
Bank of France Optimistic About Dollar Recovery /LIBERATION 8 Apr] ...............cc-.c-ecs-eeseseeeeeeeseeeeveees 26 
Weak Dollar Seen as Main Trade Weapon /LE MONDE 0 Apr] .000.........22..c.sccscceceeeceeeeeeseeeveceesenseeevensees 26 
Economics Minister Views European Unification /DIE WELT 10 Apr] .00...2........c.cccccceseeeeeeseeeeeeeeeseeseeeees 27 
Candidates’ Support for Single Currency Viewed /LIBERATION 11 Apr]  .............:c.0cccsscseeseeeerveeeeeeeeeeees 28 
Candidates’ Downplaying of Defense Issues Viewed /LE MONDE 8 Apr] ..........2.......c00-ccecceeeseeseeseseeseeeees 29 
Possible Second Round Election Scenarios Viewed /LA TRIBUNE DESFOSSES 11 Apr] .............. _—- 30 
ITALY 
Bossi Backs Prodi, Sees Change With Election /LA REPUBBLICA 10 Apr] ...0........c.ccccsecceseeeeeeeeeeeeeeeeoes 32 
Fininvest Studying Sale of TV Assets //L SOLE-24 ORE 23 Mar] ............cccccccccsssesseecseeeeveeeeeeevseeeeseeseeesees 32 
SPAIN 
Solana Urges EU Solidarity in Fishing Crisis /E FE) ...............:..::cccceseececceeeeeccessseeseesseseceeeeeecesseeeeesesceeseees 34 
U.S. Seen Achieving Little From Iran on NPT /EL MUNDO 10 Apr] ..............ccccceccescoeeeecseeeeeecescerseeeneees 34 
Army To Buy 200 German Leopard 2 Tanks /EL MUNDO 7 Apr] ............:ccccecceseesesseeeeeeeseceseeserseeserseveees 34 
FINLAND 
EU Commission Denies Area Subsidy Increase /HELSINGIN SANOMAT 17 Mat] 20.0.......0c0.c.c000c0000000 36 
CYPRUS 
U.S. Idea of ‘Camp Davie’ Model Talks Seen /HURRIVET 10 Apr] ...........ccccccccccscccsseeeecsceeseseeveeereeerenvees 37 
U.S. ‘Must Influence Ankara’ for Solution [Nicosia R@GiO] 2............0cccccccccccsseseessesseseeseeeeeeeeesecessescesereceneees 37 
Mikhailidhis Comments on Athens Visit, Holbrooke /Nicosia Radio) .................... ‘acaeheasanabashinensinensen 37 
Parliamentary Forum on EU Accession Begins (Nicosia R@dio} ...0..........cccccccesceeseesseeseceeseeeeeeeeeeeeseeeeeeees 37 
Officials View Benefits of EU Membership /THE TIMES 11 Apr] ............cccccccccscecseeseeeseeeeeeeves roniesanneiaven 38 
North Cypriots on Creation of ‘Undivided’ Cyprus /THE TIMES 11 Apr] ..... ekehnsliehnsecemasiaiieannes ‘eeneesen 40 
TURKEY 
Cross-Border Operation Against PRK Viewed ooooo.......ccccccccccccccscceeceeeeeeeeensesesceeseenseeesenenssceeesseeenseeresseeenees 4] 
Demirel Comments /TURAIYVE 10 Apr] oo..........cccccccccccsscsssceseeeeeeeeeeesesneesesncsseeeseeceeensesceseeceesserseeeseees 4] 
Cetin Provides Update /CUMHURIVET 10 Apr] oo..cccccccccccccccccceccesceeessseesesseeseeseerseeceecenseeenseeneeseenees 4) 
Inonu: Operation “Over Soon’ /LE MONDE [0 Ape] ooccccccccccccccccccccccceeececseeesenesenersecceneseseneeerseceeeees 42 
Meeting With Iraqi Ambassador /Lomdom TV] ooooo.ccccccccccccccccccccsceeeeeceseesseesseeseeeeeeceeeeneesessseeeeveneeenses 43 
Ataman Denies Baghdad Deal /ANATOLIA] o0.......cccccccccccccscceeessssssessceeeeesscesescssenesesecesnsceecenscsersneeees 43 
Need To Pressure Syria /CUMHURIVET 10 Apr] ....ccccccccccccceccsesseeseecseseeseseseseesesevesesenseesarenseenveneees 43 
Protest at U.S. Consulate /Lomdom TV] ooccccccccccccccccccccscssecsseeseeseseceeeenceeesenecseerssseeeeeeeeersceeensenceseensnenes 44 
Daily: Strategy on Security /MILLIVET 8 Apr] ........ccccccccccccccccccescecsseeceeeneseeeeseneneees aoneennaaanpnhans aan 44 


Papandreou on Extension of Territorial Waters /HURRIVET 7 Apr] ..........ccccccccccccssseesseeeeesseesenseeesseeseeenes 45 














FBIS-WEU-95-070 
12 April 1995 


G-7 ‘Increasingly Annoyed’ by U.S. Dollar Policy 
BR1 104144895 Paris LES ECHOS tn French 11 Apr °5 


Te) 
p zs 


[Artnle by Martine Rovo: “Washington's Partners 
Annoyed With U_S. Inaus. ence to Position of Dollar”) 


{FBIS Translated Text] The annual meeting of the Euro- 
pean Bank for Reconstruction and Development which 
opened :n London yesterday was a convenient place for 
the finance ministers of the seven major industrialized 
countries (G-7}—all sharehoiders of the bank—to con- 
sult on the dollar crisis. A meeting of G-7 deputy 
ministers, also in attendance. was also scheduled to 
prepare for the upcoming G-7 meeting in Washington on 
25 April. On the same day 1n Basel the monthiy meeting 
of the central bark directors of the world’s 10 nchest 
countries (G-10) was taking place. On the day following 
an informal! meeting of European economy and finance 
minrsters, which does not seem to have been a particu- 
larly successful exercise in European consultation on the 
dollar, the finance ministers and central bank directors 
alike had one objective: To see how a semblance of order 
could be reinstated on the markets. 


With his usual caution, Bundesbank President Hans 
Tretmever who chairs the G-10 Executive Coramittee 
indicated the direction to be followed while remaining 
vague on the means: The central bank directors “hope 
that markets will prove calmer in the coming period and 
that adequate policies will be implemented.” In London, 
German Finance Minister Theo Wangel did not hesitate 
to say repeatedly that the dollar 1s “undervalued.” Even 
bolder. both French Economy Minister Edmond 
Alphandery and his Japanese counterpart pleaded for a 
new organization of the international monetary system. 
But how can the world revert to a system of organized 
eycnange rates now that movement of capital has been 
deregulated? The only weapons left are the coordination 
of budgetary and monetary policies, and the psycholog- 
ical impact of joint G-7 statements. 


This, hhowever, presupposes that the Americans play the 
game. But the United States does not seem at all intent 
or giving up its policy of carelessness as far as the dollar 
is concerned. Only U.S. Treasury Under Secretary Larry 
Summers stated that he was “always ready to cooperate 
on the exchange markets” with his G-7 partners. A 
Statement met with caution by his European counter- 
parts. This 1s because Mr. Summers is something of a 
bungler and because it would not be the first time that 
denials from the U.S. Administration would be forth- 
coming. And also because they want to see whether he 
will be true to his word. For the time being, Washington 
has vet to be seen making use of the instruments at its 
disposal to defend the dollar. “Whether it be straight- 
ening out the economy, rarsing interest rates, interven- 
tion on the exchange markets, or some sort of concerted 
action within the G-7, they [the Americans] are totally at 
sea.” one of the actors in this monetary cacophony 
complains. Indeed, any country supposedly concerned 
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with the value of 1ts currency should be ready to raise its 
interest rates, whatever tts inflation figures. This is 
precisely what the French central bank did a few weeks 
ago. So the Americans will be on the spot at the G-7 
meeting in Washington at the end of Apml, in front of 
their European and Japanese partners, which are increas- 
ingly annoved by their attitude. Which does not mean 
this will be enough to sway them 


Daily Questions U.S. Support for NATO's Claes 
BR1004145295 Paris LE MONDE in French 8 Apr 95 p 6 


[Editonal: “Headless NATO™] 


[FBIS Translated Text] If the Belgian Parliament con- 
firms the vote of its special committee—and there is 
every indication that it will do so—NATO Secretary 
Genera! Willy Claes may have to be interrogated by the 
judicial authorities mn Belgium regarding the role he 
played in the affair concerning the bnbes paid by the 
Italian helicopter firm Agusta. 


The questior 1s now being raised even more insistently. 
Will Willy Claes, left out in the cold by a majority of the 
politicians in his home country and abandoned by var- 
ious foreign ministries, especially mn those countnes that 
already have replacement candidates, continue to 
occupy such an rmportant post for long? Can one of the 
leaders of the most powerful military organization in the 
world continue to sneak into his office through the back 
door for fear of meeting journalists? 


Whatever the follow-ups of the inquiry into the Agusta 
affair, which has already led to the resignation of several 
poliucal figures in Belgium. the position of the man who 
was the minister of economic aTairs when the contract in 
question was signed would appear to be more and more 
uncomfortable. Can this ambivalence endure? At a time 
when NATO ts encountering some real turbulence— 
tensions with Moscow, redefinition of its role and com- 
position—can tt also afford to have such a battered 
figure at its head? If Willy Claes’s days at NATO are 
numbered, as a large number of diplomats and more and 
more senior officials in the alliance are saying in private, 
then it would undoubtedly be healthier to end once and 
for all a debate that can only become even more bogged 
down. By making hrs own decision to leave his post, as 
the Belgian foreign minister did. Willy Claes would 
ernerge larger in stature and NATO could go into its 
upcoming meetings with greater peace of mind. 


Unless this ambiguity turns out to cover something else. 
For example, quizzical eyebrows might well be raised 
concerning the true reasons for the— so far unfailing— 
support given to Willy Claes by Washington. Weakened, 
a European secretary general, as 1s the rule, undoubtedly 
facilitates the task facing U.S. diplomats. All the more so 
since the former Belgian minister, like many of his 
compatriots, especially in Flanders, may be considered a 
benevolent “atlanticist.” 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 














t~ 


There is more: Some U.S. experts are being ascnbed the 
intention of proposing a redistnbution of tasks wothin 
NATO. Since the political role of the allhance ts mncreas- 
ingly supplanting its purely military objectives, this 
would entail the Amencans henceforth being entrusted 
with the—political—post of secretary general and the 
Europeans being given the top militan command. While 
waiting for the idea to work its way through the system, 
what could be more convenient than a secretary general 
with the axe poised over his head” 


IAEA Official Discusses Nuclear Smuggling 
{U1 104094795 Cologne Deutschlandtunk Network in 
German 0618 GMT 11 Apr 95 


[Telephone interview with David Kyd. information 
director of the International Atomic Energy Agency in 
Vienna. by Hans-Joachim Wiese in the Cologne studio— 
live] 


[FBIS Translated Text} [Wiese] Good morning Mr. Kyd 
[Kyd] Good morning 


[Wiese] How credible do you consider the report by DER 
SPIEGEL that the German Federal Intelhgence Agency 
[BND] staged the plutonium deal itself? 


[Kyd] We do not have any opinion on that. You have to 
understand that we are playing a role of coordinators 
here in Vienna. We are neither customs officials, nor 
Interpol. and certainly not the police. We are no substi- 
tute for these authorities. We are there to analyze these 
cases and find out whether or not they are becoming a 
big problem. That 1s our main task. Of course, we can 
also help in providing better training to people im the 
countnes of ongin, for mstance the various republics of 
the former Soviet Union 


[Wiese] Did you get involved last vear when the 300 
grams of plutonium were seized in Munich? 


[Kyd] We kept somewhat in the background We, of 
course, received an analysis of the substance seized in 
Munich. And there was a controversy over how mmpor- 
tant the whole matter was. Of course, that was a pre- 
clection period in Germany. We expressed a rather 
reserved view on the matter, because most of the experts 
do not see a wave of such substances turning up on the 
black market. Yet. we know that more than 200 inci- 
dents have occurred in Germany alone, although most of 
them, some 90 percent, are not significant since mercury 
and other common substances have been offered 


[Wiese] You say you received an analysis. Does that 
mean a written report by the BND or the Federal 
Chancellory” 


[Kvd] Yes. There was a certain delay. But there is no 
obligation. There are no regulations as to when we have 
to be informed, although plutonium ts of very great 
interest to us. Plutonium, even a small amount like 300 
grams, is attributed to the country where the substance 
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turned up. That means that, in that case. 1 was Ger- 
many. and that 1s why that amount of plutonium 1s on 
Germany's inventory list, so to speak 


[Wiese] Do vou see any reason for getting involved now? 


[Kyd] Not at the moment. We did not get involved in 
that case, nor mm the Jackle case—that was the busi- 
nessman who was sentenced because he had a very small 
amount of plutonium rn his garage—because there was 
no need to @o another analysis. The German authonties 
and the laboratornes mm Karlsruhe are entirely capable of 
dome such analyses. They do not need our help. 


[Wiese] Let us assume, Mr. Kyd, that the report in DER 
SPIEGEL 1s correct and that the BND staged the deal as 
a preventive measure against nuclear smuggling. Would 
such an operation be helpful and useful from your point 
of view? 


{[Kvd] That 1s a police method, which 1s also used in 
other fields, such as drugs smuggling, to get hold of the 
smal! dealers. The FBI opened a bureau in Moscow to 
cooperate with the Moscow police and police im Russia 
mn general, to prevent large-scale dealing in substances 
hike plutonium or ennched uranwm. Each of these 
methods ts appropnate. It pust depends on the individual 
cases, whether the action was correct and whether the 
matter is being presented in an appropnate way, not just 
to the public. but also to those responsible on the 
political level. And I cannot comment on that. That 1s an 
internal German problem. 


[Wiese] Some people say that if the BND acted in the 
way it us alleged to have done, such behavior, the 
German intelligence service turning up on the Russian 
market with hundreds of millions of German marks, 
could have created that market, or at least fuelled un. Do 
you also see such a danger” 


[Kvd] We do see this danger as, to our knowledge, no 
state, and certainly no group of terronsts, are active in 
the black market, as customers I mean. | assume that the 
people involved im that kind of smuggling will think that 
a customer will turn up at some point. But what you said 
1s correct. We rather get the impression—and | am 
Stating thes very clearly and openly—that several police 
officers, and also journalists, are trying to become active 
as decoys in the former USSR to provoke such incidents. 
That does happen. | let you decide whether this is 
legitimate 


[Wiese] What harm can such decoys do? 


{[Kyd] I thenk that this makes the smugglers think that 
there are customers after all, although for us it is almost 
inconceivable that such a deal would be carned out ‘ia 
Germany. If one wanted to sell such substances to 
countnes im sensitive regoons of the world, one would 
hardly go via Munich, where the police are waiting. 
There are more direct paths. For us, it is difficult to 
understand why this should have happened in Germany, 
although there 1s talk about hard currencies, the means 
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of transport—not just airports, but due to its geograph- 
ical location, Germany ts very easily accessible by train 
and car. That also became apparent in Prague. where a 
car was seized recently with 2.5 ke of ennched uranium 
And these people also sand they had wanted to go to 
Germany. That cannot be ruled out, although 1 does not 
make too much sense. 


[Wiese] It is striking that the majonty of plutonium 
seizures have occurred in Germany. Are there any par- 
urcular reasons for that. other than those vou have just 
mentioned” 


[Kyd] As I have sand. I can only mmagine that this 1s duc 
to Germany's geographical position. Perhaps also 
because Germany used to be divided, one part belonged 
to the East Bloc. But I think that it 1s the geographical 
position in the center of Europe, a great number of big 
cities with connecting flights to all parts of the world, the 
hard currency. All that may contnbute. Even if vou want 
to go on to Austra, Italy, or Switzerland, you will have to 
go via Germany. And vou will be stopped there. There 
have been cases where people were even arrested in 
highway restaurants 


[Wiese] Last vear, people were quite hornfied, particu- 
larly about the Munich incident. Looking hack, were the 
dangers involved exaggerated” 


{[Kyd] I think that the situation at the moment is rather 
quiet, which ts good. But that does not mean we can sit 
back and say there 1s no more danger. We are extending 
our data bank. There have been incidents mn Turkey, mn 
Scandinavia, in Poland. And we will continue to give 
support, because this danger must be fought at the root 
Once the substance 1s in the hands of the smugglers, it 1s 
too late. Then vou can only hope to ect hold of the 
smugglers, but you cannot be sure. Our job continucs 
and we are taking i very seriously. But we co not think 
that the population should be alerted. It 1s not that 
senous. The quantities are rather small, the quality 1s 
poor in most cases. But now and again there are cases to 
be concerned about. 


[Wiese] In 1994, the BND registered 124 incidents of 
nuclear smuggling. What are your figures” 


[Kyd] We do not have an overview of our own, because 
we only register incidents that are reported to us by the 
authorities or reports we read in the press. From now 
on—and the Americans have provided $1 million for 
that project—we will be able to question the countnes 
They will have to account to us for such incidents. And 
we hope to receive better information than before. It did 
not use to be a main goal of the Atomic Energy Agency, 
but it is getting more important. Not only because it can 
be a threat to public health, but also because smuggling 
could play 2 role in the proliferation of nuclear weapons 
And we have to prevent that by all means 


[Wiese] Thank you Mr. Kyd. 
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EU -Canadian Talks Over Fishing Dispute Fail 
LDIO0O46 103495 London PRESS ASSOCIATION in 
Emelish 1023 GMT 12 Apr 8 


[By Geoff Meade. PA News, in Brussels] 


[FBIS Transcnbed Text} The latest attempt to end the 
fish war between Europe and Canada broke up without 
agreement today im Brussels. EU ambassadors di not 
even discuss the crucial issue of how to carve up the 
disputed catch of Greenland halbut. But thev told the 
Brussels Commussion they were prepared to come back 
at any time over the Easter holiday to try again if 
necessan 


Meanwhile. negotiations were still going on betecen 
fishenes experts from the Brussels Commission, Spain 
Portugal and Canada over the telephone. But the farlure 
of the EU's 1S ambassadors to even address the kev rssuc 
1s bound to further upset Canada’s fishenes minister 
Bnan Tobin who vesterday warned that Canada would 
take “appropnate™ action to protect fish stocks if a deal 
was not done by torght. “It rs possible that the ambas- 
sadors could reconvene later today but it scems 
untikels .~ sand one Botish official 


Britain's EU ambassador Sir John Ker had predicted 
the gap over the fish share-out would be closed “ven 
soon” —but as the meeting got under way an update from 
the Brussels Commission did not mention quotas 
Instead it tackled two technical but vital wrangles with 
Canada which had been pushed to the sidelines until 


now 


First. Europe wants a deal on compensation from 
Canada for the serzure of the Spanish trawler Esta: for 
fishing im international waters scaled off illegally by 
Canada at the start of the fish war last month. Canada 1s 
refusing to accept the compensation question 1s part of a 
deal on fishing quotas 


Second, the two sides are now squabbiing over the 
legality of any fish share-out which may be reached 
Spain ts imsisting any accord reached between Europe 
and Canada lapses in September if bw then it has not 
been ratified by NAPO. the North Atlantic Fishenes 
Organisatron. Canada rs mmarsting that any deal it reaches 
with Brussels should stand regardless of the views of 
other NAFO member states 


“There wat no discussion of quotas. They just talked 
about these two technical issues, and then the Commis- 
sion asked if the ambassadors would be willing to come 
back at any tome during the holiday. They said thes 
would.” explarned an EU officir 


Sir John warned his colleagues that leaving the issuc 
unresolved over Easter heightened the chances of more 
clashes at sea between Spanish vessels and Canadian 
gunboats patrolling off Newfoundland to safeguard the 
exclusion order rssued by Ottawa which the EU saves ts 
contrary to international law 
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But. with no progress since Monday when EU foresgn 
monisters called for “flewbrhty” on both odes, there was 
hitie chance of 2 Dreakthreveh today 


All eves are mow on Ottawa and a news conference later 
today by Mr Tobden rs expected to announce what steps 
Canada wil! take 


NATO Official on Russia's Contradictory Stand 
LTO { "SS9S Roan A oscar Rod t \cr cv 28 
Huxeonan OVS GUT 2° ain 9s 


[From the “World Clock” program] 


[FRIS Translated Text! Over the past weeks a number of 
Russian keaders have made a number of different state- 
ments about NATO expanson, offen even contradicting 
one another Ip the moddic of last week, one cxtremeh 
influential Amencan poltcal screntest, Pred Tkle, a 
former deputy sccretar of state for defense. pulirshed -o 


the world’s press ar articic that aroused a great deal of 


attention and that took an uncguivocal stance agarnst 
NATO ecapansion, saving it well harm the effectiveness of 
the organizathon. My colleague Istvan Aulesar mter- 
viewed (James Shea the NAT!) scoretary general's 
spokesman. about this topre re Brussels 


[Begin recording] [Rulcsar] Vr Shea, Russan Defense 
Monster Pavel Graches san’ the other dav that Rusma 
might halt the Armad ferce reductions of NATO os 
expanded toward ‘he East [hs is 2 new agn of the 
Russians’ resistance vis-a-vis NATO How do vou assess ot” 


[Shea. sn Engirs> fading to Honganan transatrion)] Well, 
first and foremost, the treaty regulating the reduction of 
European conventional armed forces, to which Mir 
Grachey was alludiry. 1s 4 treaty that the Rusmans, 
together woth a scenes of other European countnes 
signed in November 1290 Thus, both in a legal and a 
moral sense, rt os therr duty. ther sacra!’ duty, to rmple- 
ment fully the troop revinctrens Otherwise thes vrolate 
the treaty For thrs reason, we very much hope that thes 
will continue the reduction, which rt im ever bodv's 
interest. Because it rs ip the interest of the Rusmans. 
neither more ner less than of others, that the agreement 
on Armed Force reductions, armed at creating mulitarn 
stability un Europe. should be put into effect) For thes 
reason, I beleve that Mr Ciraches, too, 1s not seriously 
thinking about overturning the treaty. That 1s one thing 


The other thong rs that Mr Grachey epoke about NATO 
expansion as if it were something that represents a threat 
to Russia Nothing ts further from realty than thes 
NATO ts setting off on the road to cxpancon im a very 
considered manner. We have made tt clear to the Rus 
sans that they need not be afrand of surprises, and that 
we will take inte consideration ther just secunts imter 
ests. In other words, NATO er ssron rs not the creation 
of a new ng Western Moc of power center near Russa’s 
borders. On the contran, when—tw advancing political 
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and militar mtegratron-—vwe contnbute to the stalvhiza 
tron of Central and Eastern Forope, we are thea, at the 
same time, also helping the reform process re Resor ht 
i$ at least as ittle mm Russia's wsterest as tt rs rm ours that 
the Central and Eastern European countries shook 
rma m a sxcunty vacuum. [| can assure vou that 
NATO's exparsor m no way harms Recwa’s eroerts 
mterests. For this very reason, 1 very much hope that 
whatever it was that Mr Grachey sant tt was ietended 
for mer consumption and is not a new clement im 
Russian foregn pole 


{Aulesar] So. is tt merely Mul? 


[Shea] Well, vou obviously should ask Mr. Graches that 
and not us. Nevertheless, | would bke to Nehewe that 
Russia is not trying to get nd of its anuetres to do wth 
[NATO) expansion through statements in the press, bat 
rather through chaloguc with NATO. We have offered 
Russia thes Chaloguc. It rs not pest mm the framework of the 
Partnership for Peace that we have outhned for Moscow 
a wide-ranging program of thes kind, which wall bong us 
closer to cach other and wall presonbe pornt evercescs 
with the Russian Army, which will bring about mutual 
trust, transparency, bat we have also offered them cha 
loguc oma pritrcal tog For this reason, my message to 
the Russians rs that if they are afrand of us, pleas. let 
them come here to the NATO headquarters and tell us 
this opent. so that we mnght explain to them «hat we 
deal with here, This will be much more expedtert than 
issuing threats through the pre«s about abrogatiog the 
Treaty on Conventional Armed Force Redctrons 


[Kulosar) Dialogue is a fine thing, Sut vou vourse!t know 
Mr. Shea, that the Russians prefer regular treatees: oF at 
least some kind of concrete frameworks for dialogue 
Can vou offer them anvthing of that sort 


[Shea] ft think that in the medium. to long-term even 
thing rs posse, becauee, as | have pest cand, we are 
strrving for a very frurtful chalogue with Ruwa, and we 
do not exclude the posuitility of a new type of agreement 
coming mte berg with the Ruswans Several mornisters 
have raread the nea of creating a cooperation forum 
others are speaking about a treaty, and vet others are 
proposing the setting up of a port consultative com 
mittee, We will not refuse anvthing of thes kend om the 
future, cither, but naturally, cooperatin has to be 
founded on practice, and pot only on goad motentions 
And we beleve here im the Atlante allhhance that we must 
hot attempt to run before we can walk [end rooording) 


UN Dismisses Russian General in Croatia 
RRINOGT S71 49S Brussels 14 LIRAE BELGIOUP on 


Preac® Il ~ vs r ! 

[Report agned “OR Ly” “UN Troops Deprived of 
General— The Rusean m Charge of the Relgians in the 
Rararya Dremrseed for lnoompetence”) 


[ERIS Translated Test) The Russian general in charge of 
the 740 Belgian UN troops ip the Rarana ie Croatia was 
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drsmiseni on Teesday [11 Apri) ty the Derted Natons 
three weeks before es replacement by Belgan Colne 
Freddy Van de Woghe 


The mondent, whech os the first mm UNPROPOR' [UN 
Protection Force] Pretors. reveals the tensrons whack 
cxrt Deteeen Resmans and Relpans m the caster 
sector, an area where the Croats and the Serts Rave been 
lookong daggers at cack others ence the 19°! war 


Alexandre Perehalhire. a former Rusman mulitarn 
attache m Uganda, Ghana, and Tanzania, rs aocuen! fy 
the UN. which das carmed out its own mmvestgation, of 
oMtwson eth Sertvan forces and traffichong goods. in 
partrcular fuel 


The area controfied by the 1.000 Rusman UN troops 
contarms three muck<wovetad of ects: Several sources 
have madwatead to LA LIBRE RELGIQOUE that the crude 
oe extracted im this regron is refined mm Serta and then 
reeaportad to Sertwan Rosma, deauite the mternatronal 
embergo Fuel, etek evervore « short of m Rosa 
mcheadiong UNPROPOR, 6 @ decrmve factor om the war 
effort wm cack camp 
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Hears V cages 

But (seneral Perchaliece. who has Boer oe the former 
Y wposiave orice larear 1984 & ahowe all the pereoe 
who Gemanda’ of the Reigan UN treo that thes 
partially drwmartic the Ratena contny post Siteeted on 
the end of a Denige across the Danube. 1 1s the frontecs 
betecen Nertea and the Sorbaanvugen’ Raranea The 
Rusmar general's decreoe alee’ the Sorts to rttro 
@uce wmto the Baran at the cart of March eome 100 
men amd 18 Seay eoapors molding @1 Dowerizers a 
TOO mm cannons and a1 off tanks 


The dremrexal of (he Ruwman general 1s a clap im the face 
for Moscow, etek attaches great meportance fo ifs 
presomor om thes strategn rmegron ft Aas taken place at a 
critwal moment, eroe UN Scoretany General Batres 
Rutrus-<shah must make a declaration on the new UN 
force mm Croata or 2] Apol Zagred erge that the UN 
Trgs QPTating OF its ferrten chowkd be Purogpeer 
According to the latest sews from the Gefenee muenretre 
the situation om the Raransa on Teceday was “guret ” The 
Most recent montent took place of Pieday [7° April 
ecrvenrme 

Shots, prolaly form the Sorts, bet a generator wear a 
Roigan oberrvation pos at Dania 
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Santer on Deller, Cameda. Lede temal comes 
ee NEO OO Beecee’s © 7 
A GMT S em ee 


“Ykeowwn Newt - 


ion 4 


[Ntwdre veterssee oerth Fl Climo Preedecnt 
ltagues Santer by anchorman Roberto Deen and R TRI 

eporter Geooges Moecteroe. from the  Meectet 
Tenge peugrare—iive! 


PRIS Translates Prceqe) [Pacnage omettal] [Moe Senne] 
Talkeng aout the Monetary crys. 6 1s Groton fot fo Be 
‘owen! cetonte Pe wee. that oc fo eae oe the UL need Slaten” Ac 
kyng as the Ammeowens kt ther dollars foe. ao evotioe & 
mocwhs fy Perce Mas the Levee States ft actuals 
Sntannt ear we The ooed of The eae, @@ ena @ar to be 
swe peeve” De ee aot have f fale More vag 
moar” 


[Nenter) Paactthy | have alwane preretet That more coe 
cert acteom ie Rete fo avert the aillar crvera The 
current moretarn terbeleace mm Revenge onportal and | 
tThemk that we showht redo! @eord foment greater mone 
tary stabelrty 


| Nave Serve] Aed are the Amernoens al 


gare 


“s h\* wan then 


[Nanter? To comme Neck te the eagle curren. Ooo ae 
have the wagl cwrremes. fiw peetarce oprhaliy woh 
| have mare. mawe Povey 

ites te materverne aad we eell awe mreck more eet te 
enwere that there va Gabbht. erties Penwe So the 
monpetan turtelemee of the lawt courte of eerke 
meet hs Aw we ve actwalls a ctettetes fe acheeve the @ngly 
cwrteecs Ae the data hows To an frec® frre owrti 
dent that eithee ame veer ee @ell be abe te actreve 
Towne and Moeretarn Una earthen the tome fare 
amt on the News of the com vergemee critera cipolatedt ye 
the Maastroctt Treats 


Wrwieet VOTES cw GS BRE Bt 


[Tt Nomre? We hawe alroants talhent atkoet the U pitt States 
et we mow talk about ite weaeh Pew. Canada and the 
tiwherves cvvefind @ he Bas howe Rat cohen erie 
the FU caneet be takee fw grantat Veo have ‘ahen 
pertretives whet did wot alwars eins the worgeet of the 
emtore Cyne! of Mfpevetern Diaee thee rear there ve 2 
drecrepares 


[Nanter, wetermapting) No | de met agree. there ve FI 
windarity 


| Mowcheroe 
Many” 


mterrepiing) Rut met rmctudiag lode 


[Santer] Ves So far the Conner! bat offically eapported 
the © ereeweneet ard the mreeier etates rrvtvedt re thes 
owe fingt Mhoneewer thew uranrmewehs achat me ac well 
as the current peeendent i charge, My Alarm leppe. te 
yetervene woth the Canadian authoritres So tl ath 
dart: bas howe eafeguantal regardices of what ic horn 
written om the prec 
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|Miowcherwn veterrweteeg? Bet Wir Mian Ras pebiacty 
taker 2 Powehor agar 


[Nanter. wacorrwetrng) The mernesters ve Questo ete 
eer pees at the Cowl agyaetad the meas 
taker by the Lmao. I regret Phat thee pronteet hak plave 
Netecee Ore oF Faw oowetrees of the Lee and ar alla 
comet Nee Canada eth eat ee have beer mare 
tarmeng the Nest pawebe refataoms Thee ye ea ae Rave te 
male ar effort to fied an agreement | ctell Thewk that an 
agreement ever a pretty lame compre i the hea 
mar th evive Phew coves aed T ae cere ee eel) be abe 
rea® aad ar agreement 


[Treere) Bat are wow giving Preorits fe woer EL partners 
ow } veer Rartrers ection the Atlantn alharce. etat 
ate voctate Canada’ 


|Napter) We are bere te fooge etronger leks eothoe the 
L mae, that oe cheer Net on the ther Raed @e Rave fe tis 
tw read ae agreement Vecternday | talked? eerh the 
( ahavher Prome Mynreter ax well ac woth the Speneeh 
prime Munreter fo try to fled an agreement ft think of 
eh whow some goenteell we whowkt he ale fo reac? an 
agreement Nevertheless, | @ant to preret that veterne 
tronal manteme lwes should Re regan teat 


| Mowcherve) So then reais that the Canadians actet Mike 
erates’ 


[Nanmter) [ewes vectvetrect) At any rate thes vefiraged a 
Prev yee of petermataomel martume law Mlorecver a 
awe has Neee Rewnght hefiwe the court oe The Hague 


: Aby 1 Bernsen 


ren tite 


vetertvgeting!) Wake the Clanadhens are 


|Narter veterrvesteng?) View Peet aeveae we well have te 
we «Nal the crt wane Tete theek, ae? | Rave ean thee 
rym “t Frew the chart, that we Rave te fied a far extationn te 
vhs confit, aed | eel do evervthinge @ethim ty Power 
tees her eth te Clerc cotleages fo actreve thee 
1 de eet vet Lee the opto of fendan's feheres 
cowror ye Lewerstiomrg Thee Moweay [10 Apes) we wall 
hod! a gemeral allan conned aad we well eee Sow far we 
ar @& 

[Tieern veterrapteng) Are the megotratrone etell going an” 
[Nanter] Vex thew are etl gong of oe Riweeets and | 
howe we Gell reach an agreement 


os We wat have two ereetes bel te talk alhout the 
ehevreor Without Prater directive attr attiges 
mavens palit Progrean fetes renee metawrde to Revadodt 
prmanty Deropean audio veal programe What guar 
antes i there that thee well Rewetit the auctnevsenal 


reeafyratea * 


[Nanter) | themed that pale apmron, oF rather the parties 
comoerted, are facweng foo march on the Quetta lemme 
W that is at wtake ve that we have te promete the Parnnnean 
avtroviemal veeiwetry That 1 oer goal 


Thin repeet man contan: operetta maternal Coping amd dheremimation 
re probit! @ithowt pertreon of The oapinght carers 
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10 BENELUX 


The Netherlands ambassador, Mr. Horac, was sum- 
moned to the Turkish Foreign Ministry on Saturday [8 
April] and asked to urge his country to ban the congress. 
Turkey previously exercised pressure on Russia and 
Belgium to prevent the establishment of Kurdish parlia- 
ments in exile in those countries. 


The fact that the Netherlands does not see the danger ui 
Kurdish separatism and terrorism is criticized by the 
Turkish diplomat. “According to international law, a 
parliament in exile can only be tolerated as an alterna- 
tive to a dictatorship. Turkey is a democracy y7th an 
elected parliament which represents the whole popula- 
tion.” 


Van Mierlo: Claes’ Situation ‘Cannot Last Long’ 


BR1104123795 Hilversum Nederland-1 Television 
Network in Dutch 1800 GMT 10 Apr 95 


[Video report by Haye Thomas in Luxembourg] 


{[FBIS Translated Excerpt] [Announcer Henny Stoel] 
Officially the Netherlands continues supporting NATO 
Secretary General Claes as lorg as his guilt has not been 
proved. However, Claes’ current situation cannot last 
much longer. Foreign Minister Van Mierlo said this 
today in Luxembourg where he was attending a meeting 
of EU foreign ministers to discuss, among other issues, 
the fisheries dispute between Spain and Canada. 


[Begin recording] [Thomas! Officially the EU foreign 
ministers did not talk about Willy Claes’ position as 
NATO secretary general at their meeting in Luxem- 
heurg. But they did so outside the meeting in the 
corridors. According to Minister Van Micrlo the Neth- 
erlands together with its NATO partners is still sup- 
porting Willy Claes, but he was the only one to express 
his doubts in case the NATO secretary general is not 
quickly cleared from all suspicion in the Agusta affair. 


[Van Mierlo] The search of the NATO secretary general's 
home obviously marks the beginning of a new episode 
which cannot last long. The position of secretary general 
is incompatible with a lengthy period of suspicion, so we 
will have to take another look at this. Officially, how- 
ever, the position of the Netherlands Government 
remains the same as that of the other governments. 
[passage omitted] [end recording] 


Daily Deplores U.S. Helicopter Purchase 


BR1004145895 Paris LE MONDE in French 10 Apr 95 
p13 


[Editorial: “The Dutch Go it Alone”} 


[FBIS Translated Text] “This is neither a choice against 
Europe nor a choice in favor of America.” the Nether- 
lands prime minister explained to justify his Cocision to 
purchase the U.S. Apache helicopter rather than the 
French-German Tigre. Wim Kok, who had been post- 
poning decisi 


time for the Netherlands in order to 
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achieve a consensus within his government, was well 
aware that he would alicnate his European partners. The 
decision, made public by Mr. Kok, will be viewed as 
stemming from Netherlands determination to stan- 
dardize military equipment as part of NATO and a 
refusal to strengthen the curopean arms industry, which 
has been struggiing to keep up with its mighty U:S. 
competitor. 


Caught in the cross fire, the Netherlands may clutch at 
all possible motives to justify their choice; among other 
things, they may—which is exactly what the prime 
minister did—argue that they selected the best equip- 
ment available. Those who favor the Tigre will correctly 
retort that Paris and Bonn joined forces in order to 
manufacture a modern helicopter. In fact, the technical 
and military argument put forward by The Hague fails to 
convince since the Tigre was designed by two indus- 
tries—those of France and Germany—which are leaders 
in their field, as demonstrated by their many export 
contracts. One advantage of the Tigre is that it is a 
“machine” based on new technology. The United States 
acknowledges this by already preparing, as part of the 
Comanche program, a successor for its Apache. 


The Netherlands took it upon themselves to go it alone. 
In so doing, they renounce to join through industria! 
means, and this for several decades—ziven the typical 
lifespan of military equipment—a common European 
defense structure at a time when then really should be 
thinking of strengthening it in order to ensure the nec- 
essary independence of European security. 


Coming as it does from a country which has not always 
demonstrated a European reflex in the armament field, 
this issue would not be so tragic but for the fact that it 
may have a bearing on Great Britain's attitude when it 
considers renewing its fleet of combat helicopter next 
summer. This will involve no less than 90 helicopters, 
and once again, the two contenders are the Tigre and the 
Apache. Any government determined that European 
security should not remain what it currently is—empty 
rhetoric for impaci-free summits—must turn the con- 
cept of European preference into a reality and make suve 
that old continent industries (in the armament field, 
where they are in no lack of know-how) are not surefire 
losers. 


Article: Negotiation Process of Apache Contract 


BR1004145695 Amsterdam DE VOLKSKRANT in 
Dutch 8 Apr 95 p 3 


[Unattributed article: “Coalition Emerges Unscathed 
From Helicopter Battle’’] 


[FBIS Translated Text] “It was certainly not an easy 
decision,” said Assistant Secretary of State for Defense 
Cinelich Meijling yesterday evening, after Prime Min- 
ister Kok had announced the cabinet’s decision to pur- 
chase 30 Apache helicopters. Meijling certainly was not 
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exagge"ating. It was after the cabinet failed to reach a 
decision last December that the debate really took off. 


The choice of armed helicopter for the airborne brigade 
became a subject of intense discussion in the cabinet, 
parliament, and among civil servants at the Defense and 
Economic Affairs Ministries in particular. Although 
under no circumstances was this to be described as a 
choice between Europe and the United States, it cer- 
tainly looked like one. 


Meijling himself had aroused the irritation of coalition 
partners D66 [Democrats 66] and PvdA [Labor Party] by 
Stating at a VVD [People’s Party for Freedom and 
Democracy] meeting during the provincial council elec- 
tions that the choice would no doubt be for the Apache. 
This was why there were no outward signs of triumph 
yesterday evening on the part of Gmelich Meijling and 
Defense Minister Voorhoeve. 


Both ministers are now no doubt the heroes of the 
generals, but they will have to make every possible effort 
in order to fill the gap of 300 million guilders for the 
years 1997 and 1998. Last year Voorhoeve had already 
said that he would be unable to properly implement the 
priorities note unless he was allowed to reduce his 
savings by 250 million guilders from 1997. 


In the meantime, the Army showpiece, the airborne 
brigade, can finally become fully operational. The inter- 
nationalist Voorhoeve knows that the continued exist- 
ence of the Army and increased support for defense 
among the general population are dependent upon suc- 
cessful humanitarian and peacekeeping operations by 
the Netherlands Army in Europe and the rest of the 
world. 


It is to the credit of Prime Minister Kok that the 
coalition has emerged virtually unscathed from the heli- 
copter battle. Although Kok admitted that it was a shame 
that the VVD had committed itself so strongly, the 
cabinet was able to reach a consensus. Kok did not even 
have to make any firm pledges to the PvdA and D66. 
Both parties will have to try to have their say in the 
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budgets of Pronk and Van Mierlo during the reassess- 
ment discussions next summer. But the coast is far from 
clear. 


Yesterday evening it seemed that Kok himself had been 
in favor of the Apache right from the start. Quality and 
speed of delivery caused Kok to go for the Apache. 


The prime minister seemed to adhere to the view of 
Minister Voorhoeve and ceriainly also Development 
Cooperation Minister Pronk that it is extremely impor- 
tant, in the present “turbulent world,” to be able to use 
the Netherlands Army as much as possible. 


In the cabinet, it was Economic Affairs Minister Wijers 
(D66) and Social Affairs Minister Melkert (PvdA) who 
supported the Tiger option. They both felt that the time 
was right to choose for a resolutely European military 
cooperation. Melkert had given up the fight somewhat 
earlier than Wijers, who was receiving offers from the 
French and Germans right up until the very last 
moment. Neither Melkert nor Wijers wanted to make an 
issue of the affair. It was all part of the “game,” to quote 
Prime Minister Kok. 


For the rest, there is not much to choose between the 
compensation packages offered by Eurocopter and 
McDonnell Douglas. They had both become a little 
bigger and a little firmer over recent months. “Good 
business tactics” is how Kok correctly described it. But 
he now knows that something must come of it all. The 
British will soon be facing a similar choice, and the 
dollar is slowly becoming more expensive. 


Foreign Minister Van Mierlo (D66) has never openly 
intervened in the helicopter debaitc and certainly found 
himself in a difficult position. On one hand, he did not 
want to abandon Voorhoeve, on the other hand his own 
party tended to favor the Tiger and he had loudly 
proclaimed his desire for closer relations with France. 


Immediately after yesterday's decision, Van Mierlo was 
on the telephone with Paris and Bonn. The French 
ambassador made it known that it was not a matter of 
life and death. It seems safe to assume that good neigh- 
borliness is not going to suffer as a result of this heli- 
copter decision. 
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‘No Comment’ on Release of IRA Prisoners 


LD1104170195 London PRESS ASSOCIATION in 
English 1658 GMT 11 Apr 95 


{[FBIS Transcribed Text] The Northern Ireland Office 
had no comment tonight about the decision of the Irish 
government to release seven IRA prisoners. 


The Government, in the face of unionist politicians’ 
outrage at the continuing releases south of the border, 
has maintained the line that there are no political pris- 
oners in Northern Ireland and people convicted by the 
courts had to expect to serve out their sentences. 


They expressed just that line today after the release of a 
report by the Northern Ireland Association for the Care 
and Resettlement of Offenders calling for the early 
release of politically-motivated prisoners. The report 
‘aid peace in Northern Ireland would remain fragile 
while large numbers of paramilitary pésoners were in 
jail. 

As expected Sinn Fein welcomed the latest releases as a 
positive contribution to the peace process and attacked 
the British stand. Party vice president Pat Doherty said 
the Irish government was to be “commended”. Sinn Fein 
sought the release of all political prisoners, he said. 


Rifkind on Current State of UK Armed Forces 


MS1204095195 London THE DAILY TELEGRAPH in 
English 12 Apr 95 p 9 


{Report on interview with Defense Secretary Malcolm 
Rifkind by George Jones; place and date not given] 


[FBIS Transcribed Text] Strong support for maintaining 
the regimental system within the Army, despite reforms 
in the structure and ranks of the Armed Forces, has been 
expressed by Mr Malcolm Rifkind, the Defence Secre- 


tary. 
In an interview with The Daily Telegraph, Mr Rifkind 


dismissed recent speculation that the regimental system 
could be the next casualty. 


“I don't see any termination of the regimental system in 
the Army. It continues to be relevant and crucial in 
maintaining the ethos, morale and sense of identity in 
the Army. It is as relevant today as it may have been in 
the past,” he said. 


His comments—made as he passed his third anniversary 
as Defence Secretary—will be seen as an indication that 
he has set his face against any further largescale amal- 
gamations of regiments. 


Mr Rifkind also expressed his support for the RAF 
{Royal Air Force], whose morale has been badly hit by 
the row over excessive spending on the refurbishment of 
Service residences, particularly Haymes Garth, near 
Cheltenham, which led to the early retirement of Air 
Chief Marshal Sir Sandy Wilson. 
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Mr Rifkind said there had been a lot of unjustified 
criticism of the lifestyles of senior officers and others 
such as defence attaches, carrying out obligations on 
behalf of the nation. 


Wherever there was hard evidence of waste, it would be 
dealt with firmly. But those who commanded the Forces, 
or who carned out important representational roles, 
“should be provided with the means of carrying out 
these tasks with dignity in a manner which ts consistent 
with their responsibilities.” 

He dismissed talk that the RAF could be subsumed 
within the other two Services. He said he saw no possi- 
bility of amalgamation of the Services to achieve further 
economies. 


“While we encourage the three Services to cooperate 
closely, it is crucial to retain their individual identities. 
The Canadians once did go for a single unified defence 
force with everyone wearing the same uniform. But they 
quickly decided it was a bad mistake and reversed their 
policy. 


“I believe each of the three Services in the UK will retain 
its separate identity. That is crucial in terms of the 
military contribution and morale of those in the Ser- 
vices.” 


Mr Rifkind said recent decisions, including preserving 
the Euro- fighter project, the go-ahead for increased 
high-speed flying training, and the updating of the Her- 
cules fleet, demonstrated his own commitment to 
enhancing the RAF’s capability. 


Mr Rifkind has presided over a substantial reduction in 
the strength of the Armed Forces—which now stands at 
236,152 compared with 293,444 when he became 
Defence Secretary after the 1992 General Election. 


Although the post-Cold War cutbacks had been trau- 
matic, Mr Rifkind argued that the Forces could now look 
forward to stability after a period of unprecedented 
change. 


“We now have a force structure, the size of the Armed 
Forces and their composition, on a settled basis. That is 
not just rhetoric. We know the cash is going to be 
available. The size of our Armed Forces isn't under 
review. Stability has been one major achievement.” 


He promised that further troop withdrawals from 
Northern Ireland as a resuli of the peace process would 
not lead to cuts in the size of the Army. 


Daily on UN's ‘Impossible Mandate’ in Bosnia 
MS1204093195 London FINANCIAL TIMES in 
English 12 Apr 95 p 19 

[Editorial: “No Escape From Bosnia™’] 


[FBIS Transcribed Text] The war in Bosnia, now three 
years old, shows every sign of approaching a new cata- 
clysm. Nominally a ceasefire remains in force till the end 
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of this month. But the Bosnian government, seeing no 
sign of the diplomatic progress the ceasefire was sup- 
posed to permit, no longer feels bound by it. The 
governinent has been celebrating the capture of Mount 
Viasic, in central Bosnia, while glossing over the high 
cost in casualties. Like Iran in its war with Iraq, Bosnia’s 
Kosiem leaders apparently have no qualms about using 
superior manpower to compensate for inferiority in 
equipment. And, like Iraq in that war, the Serbs have no 
scruple about using their superior equipment to retaliate 
against civilians. 

Both sides seem convinced that they stand to gain from 
further fighting, and neither is deterred by the prospect 
of high civilian casualties. The UN protection force 
(Unprofor), detested by both and feared by neither, has 
an impossible mandate. It 1s supposed to be a simulta- 
neously impartial peacekeeper and protector of “safe 
areas” which are all on one side and from which that side 
considers it can legitimately initiate military action. The 
temptation to pull out, leaving the parties to get on with 
their war, is strong. 


That course is urged by interventionists, who want a free 
hand to supply arms to the legitimate government, and if 
necessary to assist it with air power, in a war to liberate 
or reconquer national territory. It is also urged by 
non-interventionists who regard the Balkans, in Bis- 
marck’s famous phrase, as “not worth the bones of a 
single Pomeranian grenadier™. 


Up to their necks 


Perhaps it would have been better, for Bosnia and 
Europe, if one or other of these approaches had been 
taken from the beginning of the conflict. But it is 
doubtful whether either is now morally tenable, or polit- 
ically or even militarily practicable, for governments 
which are already up to their necks in the Bosnian 
quagmire. 


Nato has devoted many manhours over the past few 
months to drawing up an elaborate contingency plan for 
the withdrawal of Unprofor. It is clear that this opera- 
tion, if it has to be carried out in the midst of fighting, 
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without the co-operation of the parties—and if it is to be 
an orderly withdrawal of men and equipment rather than 
a scramble for the helicopters—will be very expensive, 
take several months, and require a covering force 
including US troops. 


Bogged down 


Politically, Nato is ready for that, but the plan is bogged 
down in technicalities. That illustrates all too clearly the 
lack of leadership from which Nato is now suffering. It 
matters, not because withdrawal is the best option polit- 
ically, but because the threat of withdrawal is now the 
only credible leverage Unprofor can rely on. Although 
both sides disdain Unprofor, both want it to stay: the 
government because without Unprofor the eastern 
enclaves will be overrun and the relentless shelling of 
Sarajevo will resume; the Serbs because without Unpro- 
for—now their only link to the outside world—they are 
in greater danger of Nato air strikes. 


So Nato must move fast to provide Unprofor with a 
credible withdrawal option. But no Nato government 
should resign itself to actual withdrawal of Unprofor so 
long as any hope of saving Bosnia’s civilian population 
from a full-scale resumption of fighting remains. While 
Nato may almost be ready for withdrawal as an opera- 
tion, it is far from ready to deal politically with tens of 
thousands of new casualties and hundreds of thousands, 
if not millions, of new refugees; nor with the spread of 
fighting to Croatia, and perhaps the southern Balkans. 


Every effort must be made to restore and prolong the 
ceasefire. That means convincing the Serbs that they will 
not be allowed to get the better of any new fighting, and 
convincing the government that, in the absence of 
fighting, pressure on Serbia to deliver Bosnian Serb 
agreement to the Contact Group peace pian will be 
maintained. 


No one should be under any illusion that ideal solutions 
are attainable, or that peace is just around the corner. It 
is a question of avoiding the worst by keeping alive the 
hope of something slightly better: a more equitable 
division of Bosnia among its three communities. 
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Bruton Outlines Irish Options on EU Security 
MS1134132495 Dublin THE IRISH TIMES in English 
7 Apr 9S pl 


[Report by Geraldine Kennedy: “Ireland Must Enter 
Security Debate in Europe—Bruton™] 


{[FBIS Transcribed Text] Ireland could not stand aside 
and take no part in the current debate on European 
security, the Taoiseach [Prime Minister], Mr Bru:on, has 
told a meeting in Cork. 


He said he was on record as saying that if we were 
prepared to be part of a political union, we should also be 
willing, in principle. to defend that union. 


Delivering the Robert Schuman lecture in University 
College, Cork, last night, Mr Bruton said we had been 
well served by our policy of military neutrality and he 
could fully understand any public attachment to that 
policy. 

His remarks come as the Tanaiste [Deputy Prime Min- 
ister], Mr Spring, 1s scheduled to preside over a debate 
on neutrality at the Labour Party's annual conference in 
Limerick tomorrow. 


Mr Bruton said Ireland had three options for its future 
relationship with the Western European Union (WEU). 


The first option was to maintain our status as an 
observer, the second to become a full member of the 
WEVU alongside other EU member- states; and the third 
was an arrangement where members of the EU who were 
not full members of the WEU would deepen military 
co-operation with the WEU in selected areas. 


The first option had the principal advantage of ensuring 
the Government was fully informed on developments in 
the WEU which might have a bearing on discussions in 
the EU. 


“But it also has drawbacks—the chief one being that, 
although our contribution at WEU meetings may be 
taken into account, the WEU members are under no 
obligation to do so,” he stated. 


The principal advantage of the second option—to 
become a full member of WEU—was that it would give 
Ireland full access to the WEU's decision-making and 
enable us to press our views on European security and 
defence issues. But full membership would involve 
acceding to Article 5 of the WEU Treaty under which 
states undertake to provide all military and other aid in 
their power if another WEU member suffered an armed 
attack in Europe. “This would bring Ireland into a 
mutual defence arrangement with our partners which 
would involve an end to our military neutrality,” Mr 
Bruton said. 


The third option—deepening military co-operation in 
the WEU in selected areas—would allow the WEU to 
develop its policies and actions in ways that took 
account of the varying strengths of the partners. 
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Mr Bruton suggested this would allow a country like 
Ireland, which had a proud record of service within the 
United Nations and long experience of peacekeeping, to 
make available its expertise for peacekeeping and 
humanitarian operations undertaken by the WEU in 
conformity with the UN Charter, and to limit our 
involvement to that extent. 


“Many would argue, indeed that this kind of flex*bie 
arrangement is more in keeping with the current needs of 
European security than the geographical extension of 
military alliances created in a different security situation 
with the aim of deterring a large-scale attack”, he con- 
cluded. 


The policy challenges for Ireland would be accentuated 
by its chairing the EU Inter-Governmental Conference 
in the second half of 1996, Mr Bruton said. 


Meanwhile, Mr Spring said yesterday that any attempt to 
hold a referendum on Articles 2 and 3 of the Constitu- 
tion could split the Dail. 


Spanish Trawlers Detained as Fishing Row 
Continues 


LD1104194795 London PRESS ASSOCIATION in 
English 1936 GMT 11 Apr 95 


[By Chris Parkin, PRESS ASSOCIATION News] 


[FBIS Transcribed Text] The Irish Naval Service tonight 
detained another Spanish trawler for alleged illegal 
fishing. The latest arrest happened off the coast of Co 
Kerry, and the trawler involved was expected to be 
escorted to Galway. It was the !2th Spanish fishing 
vessel to be held by an Irish fishery protection patrol 
craft this year, and the seventh this week alone. 


The move came as the Irish legal authorities finalised 
arrangements for court hearings tomorrow involving two 
Spanish trawler skippers whose fishing operations were 
halted by Irish naval ships off Co Donegal at the 
weekend. The pair were expected to appear at an Irish 
District Court session in Buncrana, Co Donegal, charged 
with fishing in Irish waters. Law officers in Dublin were 
set to give the go-ahead for the court proceedings later 
tonight 


The skippers seemed likely to be released by the court 
afier payment of bonds totalling 60,000 punts for each 
trawler. They spent today in the Donegal port of Killy- 
begs, where their boats were escorted after the weekend 
arrests. 


Local fishermen based there stressed they had no per- 
sonal grievances against the Spanish crews. But in a 
colourful show of solidarity with the Canadian side in 
the ongoing fishing row with Spain—and the European 
Union—the Irish trawlermen today flew the maple leaf 
flag of Canada from their mastheads in Killybegs and a 
number of other ports around Ireland's coastline. 
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Businessmen linked to the fishing industry also demon- 
strated their support for the Canadian cause by flying the 
flag from their buildings. In Dublin, the Canadian 
embassy said they had been swamped by requests for 
their distinctive red and white banner. 


But Insh Naval sources repeated denials that the trans- 
atlantic row had sparked their increased activity against 
boats from Spain, claiming instead that favourable 
weather was responsible. 


In Brussels, meanwhile, the war of words continued 
unabated. Canada’s fisheries minister Brian Tobin 
angered EU officials by warning that action would be 
taken by his country if talks to resolve the dispute were 
not concluded by tomorrow. 


European Commission President Jacques Santer, co- 
incidentally visiting Ireland for a series of engagements, 
looked ahead to a possible settlement, but confessed he 
had no reasons for either optimism or pessimism. 


Government Authorizes Release of 7 IRA 
Prisoners 


LD1104160295 London PRESS ASSOCIATION in 
English 1454 GMT 11 Apr 9S 


{By Chris Parkin, PRESS ASSOCIATION News] 


[FBIS Transcribed Text] The Irish government today 
authorised the release of seven IRA prisoners in a 
continuing response to the Northern Ireland peace pro- 
cess. The men being set free in the latest Dublin gesture 


IRELAND 1s 


were all due to get out of prison under normal circun- 
stances between May and December next year. 


The move, announced after a mecting of the Irish 
cabinet, is certain to put further pressure on the British 
Government for more flexibility in the light of the 
current maintenance of peace in Northern Ireland. 


It brings to 21 the number of IRA prisoners granted early 
release since the IRA and Loyalist para-military groups 
announced their ceasefire last summer. Nine left jail 
before Christmas when the incoming Dublin govern- 
ment of new Prime Minister John Bruton re-activated a 
release plan drawn up by previous premier Albert Rey- 
nolds. The initial releases were held up because of the 
involvement of a senior IRA figure in a fatal shooting 
during a post office raid in Newry last November. After 
lengthy consideration, new Justice Minister Nora Owen 
directed that the releases should go ahead. 


Another five IRA personnel were let out in January. 


As in the previous cases, the latest seven to be allowed 
out will be freed on condition that they keep the peace 
and be of good behaviour—and do nothing to cause 
distress to anyone affected by the offences for which they 
were originally jailed. 


The Irish government action was taken under the terms 
of their anti-terrorist Offences Against the State Act. 


Around 30 prisoners classified as having past or present 
IRA links will still be in Irish jails on the southern side of 
the Ulster border when the present releases are com- 


pleted. 
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Daily Doubts U.S. Integrity Over Climate Goals 


AU 1004103195 Frankfurt/Main FRANKFURTER 
RUNDSCHAL in German 8 Apr 95 p 3 


[Commentary by Joachim Wille: “The Climate Protec- 
tion Form”™] 


{[FBIS Translated Text] There i ts: the application to 
apply for a climate protection application form. A well- 
known Beriin singer-songwriter thus seemed to know the 
outcome of the first UN summit on world climate years 
ago. The “Berlin Mandaie™ *s nothing but a form issued 
by the highest international authority, it is not filled out 
yet, let alone signed. Yet. the mere preparation of the 
form will be celebrated as a success. That shows how 
little 1s expected of environment politicians, who are 
allegedly committed to the wellbeing of their voters and 
future generations. The slogan that is applied here: It 
could have been worse. 


The delegates to the Climate Conference were miles 
away from the target that then Environment Minister 
Klaus Toepfer laid down last vear: At the first conference 
of signatories, the industrial states ought to commit 
themselves not only to keep their carbon dioxide emis- 
sions at the dangerously high 1990 level, but they should 
reduce them markedly after the year 2000. The Berlin 
Protocol on the Rio Climate Convention should contain 
emission targets and deadlines. With this, Toepfer, who 
back then saw himself as “Berlin 95" president, would 
have crowned his global environment policy. And more 
important still: The world could have heaved a small sigh 
of relief, although the reduction target considered neces- 
sary by environmental screntists—minus 20 percent by 
2005—did not stand a chance in the first place. 


Toepfer’s successor, Angela Merkel, has now had to 
collect the broken dreams and trv to turn them into 
something thai was presentable. Tocpfer's and Merkel’s 
mistakes during the summit preparations were fre- 
quently, and rightly, criticized. But in Berlin, 1 also 
became apparent how excruciatingly slowly the northern 
chimate-killing states are getting ready to act—1s are the 
threshold and developing countnes, which are onented 
toward the industrial states’ ideal of wealth and power. 


Especially the United States, which did not want to be 
considered as the main inhibitor as it was under the Bush 
administration at the Rio Summit, was not able to 
maintain its disguise for long. The U.S. delegation made 
the most skillful piroucttes to avoid mentioning the bad 
“R word,” reduction, and to stand its ground vis-a-vis 
the conservative Congress at home, the defender of the 
energy-squandering American way of life. When State 
Secretary Timothy Wirth flew in from Washington for 
the summit chiefs’ mecting this week, he seemed to be 
giving in. “Reduction” may be mentioned, but only with 
one’s fingers crossed behind one's back. In fact, there is 
still a danger of Washington using a “trick” (Wirth) in 
interpreting the result in its own way. Since the final 
document does not explicitly state from what starting 
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level the carbon dioxide emissions are to be reduced, 
there is great scope for interpretation on the other side of 
the Atlantic. 


The fact that the summit did not turn into an entire 
fiasco and that the mandate for a 1997 climate protocol 
contains the term “reduction targets” and possible dead- 
lines (the years 2005, 2010, 2020) ts mainly due to the 
developing countnes’s efforts. The large majonty of 
them, including India and China, bridged internal dif- 
ferences, exerted pressure as a “Green Group™ and could 
thus push through their wish to be excluded from emis- 
sion reductions for the time being. The latter was the 
indispensable precondition for keeping the road open for 
a climate protocol, and it was a remarkable concession 
on the part of the United States. But it must not cover up 
the fact that the way in which the developing countries 
are going to develop will largely determine the degree of 
global climate changes. But: The North has to show them 
that one can live very well with an efficient use of energy 
and low carbon dioxide emissions, the appropriate tech- 
nologies are there. Only if the North is serious about it, 
will the South feel a moral obligation. From this point of 
view, the Berlin mandate reflects reality. 


A change toward sustainable development in the South 1s 
impossible unless everyone has access to the most 
modern technologies. While a great deal of energy was 
given to the “joint implementation,” the North's contro- 
versial funding of climate protection measures in the 
Third World, there was only a noncommittal declaration 
of intention on that broader and, therefore, much more 
important rssuc. 


The “success” (Merkel) of Berlin does, indeed, provide 
sufficient opportunities for continuing what U.S. Vice 
President Al Gore described in FRANKFURTER 
RUNDSCHALU previewing the Climate Conference: The 
States ought to “better coordinate rhetoric and reality.” 
Now they have again allocated two years to that goal. 
Two years that would have been better saved. 


U.S. Still Having Problems Understanding Vietnam 
AU1104165295 Berlin DIE WELT in German 11 Apr 95 
po 


[Article by Fritz Wirth: “Vietnam, the Mistakes, and 
Long-Term Damage”) 


[FBIS Translated Text] There are wars that do not want 
to end and whose shocks and pains survive any peace 
and armistice. In the American political psyche it is the 
Vietnam War. It has made the word “quagmire” a 
political term in the nation's vocabulary. 


Even more important, it has decisively influenced polit- 
ical and military decisions in this nation in the past 20 
years—and to this very day. Whether Bosnia, Somalia, 
or Haiti, the often strange and hesitant attitude of the 
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Amencans in these crises cannot be understood without 


the psychical and physical problems produced by the 
Vietnam War. 


As defense secretary. Robert McNamara was one of the 
fathers of that war. His confession, which has been 
released this week in a book “We Were Ternbly Wrong” 
is Quite remarkable as a confession, but ts hardly new as 
a historncal statement. 


U.S. citizens have been familiar with this mistake since 
1971 at the latest, when THE NEW YORK TIMES 
published “Pentagon Papers.” Together with Watergate. 
the Vietnam War has become the reason for the some- 
times mgorous cynicism and the seemingly unaltcrabic 
distrust with which Americans have looked at those im 
power in Washington ever since. 


Despite the delay, the self-critical acknowledgement of 
having been “terribly wrong” honors “Vietnam wrong- 
doer” McNamara. Whether it will be sufficient to over- 
come the shock that war left not only among Bill 
Clinton's “baby-boomer™ generation is to be doubted. 


The use of the word “mistake” alone ts not enough for 4 
complete admission of guilt. The way in which the war 
was waged and provoked was more than a mere mistake. 


In its hot stage, it started with a dubious provocation in 
the Gulf of Tonkin, when U.S. bombers reacted to 
alleged Vietnamese attacks—that actually never took 
place. With this manipulation, President Johnson 
received almost absolute assent from Congress for the 
Tonkin Gulf resolution, and, thus, the hot war against 
Vietnam. Later Johnson himself calied this resolution 
cynically and with satisfaction “great-grandmother's 
nightgown.” It covered all his actions in the subsequent 
war that he tried to extenuate by using the term “domino 


theory.” 


Robert McNamara lived with this lic for three long ) cars 
of war until, in August 1967, he acknowledged for the 
first time mistakes in his war strategy, admitting that the 
U.S. bombing of North Victnam was ineffective. Half a 
year later, on 29 February 1968, he admitted the hope- 
less situation his errors had produced also in public and 
resigned as defense secretary at the height of the “Tet 
Offensive.” His justification toward President Johnson: 
“This war cannot be won any more.” 


The consequences of his manipulation of the Tonkin 
resolution can be felt to this day. The “War Powers Act,” 
which is incorporated im the Constitution, giving Con- 
gress the final authority to decide on all American 
declarations of war and conceding the President the role 
of supreme commander, has been in a deep crisis ever 
since. This law has meanwhile been disregarded by 
almost all subsequent U.S. presidents. It is, therefore, 
not enough to paraphrase all these Vietnam decisions 
from the Tonkin resolution to the bitter resignation as 
“terrible mistakes.” The result has been severe long-term 
political damage. 
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McNamara’s resignation, which became the official 
admussion that the Victnam War had been lost, was, at 
the same time, the beginning of a sernes of ternbic events 
that made the vear 1968 altogether a nightmare for many 
Americans to thrs day. Two months later, Martin Luther 
King was killed. and another two months after that. 
Robert Kennedy was assassinated. The only glimmer of 
hope in this bicak vear Sometime between these ewer ts 
Ncgotiations on the Vietnam peace were mitiated om 
Parts 


Be it a comcendence or mistake, but the fact 1s that to thes 
day President Bill Clinton has been unable to decide to 
completely normalize relations with Victnam—ceven 
though his secretary of state has urged him to do so for a 
long time. It proves that America ts stell having problems 
understanding Victnam as a country and not as a quag- 
mire. 


European Growth Expected as U.S. Foonomy 
Weakens 

LD11041011°S Berlin DDP/ADN in German 085~ 
GMT 11 Apr es 


[FBIS Translated Text} Bonn (DDP) ADN)}—Despite the 
pay settlement in the engineering industry and the strong 
German mark because of the weak dollar, economic 
upturn in Germany will continue “at a modest pace” this 
year. Thos ts the assessment given in the spring report of 
the six leading German coonormic institutes which wes 
presented in Bonn today 


Regarding the world coomomy, the cxperts cupect a 
weakening of the U.S. cconomy, restrained growth im 
Japan, a continuation of the moderate coonomic upturn 
in Wesiern Europe, economic recovery in the countnes 
of central and castern Europe, and continuing recession 
in the former USSR. Raw materia! price rises are 
expected to leve! off, international trade mm gencral will 
continue to expand rapidly, the experts as 


The forces of coonomic recovery in Germany have 
strengthened. However, the steep rise in the value of the 
German mark aganst the dollar and some Western 
European currencies 1s a burden on the economic ch- 
mate, the reports say. The cxperts fear that possible 
losses of sales and revenuc, above all in export indus- 
tries, could siow down the economy 


In their forecast for 1995, the institutes predict that the 
German gross domestic product (GDP) will grow by 3.0 
percent (1994: 2.9 percent), GDP in western Germany is 
expected te rise by 2.5 percent (2.3) and in eastern 
Germany by 8.5 percent (9.2). For the whole of Germany 
a total of 3.459 million (1994: 3.698 million) unem. 
ployed ts expected: 2.48 million (2.556 million) in 
western Germany and 1.015 million (1.142 million) in 
the cast. According to this, the predicted rate of unem- 
ployment for Germany as a whole ts 9.1 percent (1994: 
9.6 percent), in western Germany 8.1 percent (8.3) and 
in the East 14.0 percent (14.8). Inflation for the whole of 
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Germany rs expected to be 2.0 percent (1994 2.7 per- 
cent). In western Germany the unflation rate 1s expected 
to be 2.0 percent (2.6) and mm the East 3.0 percent (3.0) 


For their prognosis the institutes assume, among other 
things, that the German mark will once again be lower 
against the dollar and the outstanding wage sctticments 
will be within wages agreements hitherto. The Pundes- 
bank maimtarmong hase rates at ther current level “for 
the time being” rs also a prerequisite for the predictions 
The recent lowering of the discount rate to 4 percent and 
the repo rate to 4.8 percent can be seen as an attempt to 
avoid an coonomuc set-back 


The Hamburg HHWA Institute for Foonomic Research 
and the University of Kocl’s Institute for World 
Economy have a different opinion on the Bundeshank’s 
monctary policy to that of the majorty of mstrtutes 
These two institutes feel that the recent reduction in 
interest rates rs “not to be dismresed from the outset.” It 
could have been required in order to expand the money 


supply appropriateh 


But the Bundesbank has to be prepared to merease 
interest rates tf the eroeth of the money supply mecreases 
in such a way that it eweeds the path mapped out by the 
mcrease in productive capacity 


Spokesman: Bonn Wants Clacs Affair ‘Clarified’ 
401104144998 Berlin DIE WELT om ccerman il Apr es 
pl 


[“msl.“-attributed report “Bonn Drstancing Itself From 
Willy Claes] 


[FBIS Translated Text] Brussels Bonn—After the off. 
cial residence of NATO Sccretary General Willy Claes 
was searched mm connection with the Belgian Agusta 
bribery affair, there 1s now mounting concern in Brussels 
and Bonn regarding NATO's reputation. Although For- 
cign Minister Klaus Kinkel, of the Pree Democratic 
Party, said in Luxembourg yesterday that Clacs was still 
enjoying the Federal Government's confidence, Govern. 
ment Spokesman Peter Hausmann emphasized in Bonn 
that the government wants the affair to be clarified “so 
that NATO's reputation is not impaired by this issue” 


Rehind the scenes, confidence im Clacs ts increasingly 
dwindling. Yesterday, It was learned from government 
circles in Bonn that the NATO seerctary general is too 
badly damaged to stay in office after police searched his 
residence. At the weekend, Karl Lamers, foremn-policy 
spokesman for the Christian Democratic Union 
Christian Social Unron Bundestag group, requested that 
Claes be suspended from his office. Klaus Kinkel sand 
about Clacs: “Until the contrary can be proved. he can 
count on our trust.” The secretary general himself con- 
tinues to deny any wrongdoing. Yesterday, Clacs went 
on a two-week wacation, which, according to a NATO 
spokesman, had been planned a long time ahead, and has 
nothing to do with the affair 
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Sources in Brussels have sand that agarnst the back. 
ground of the unusually difficult relaheonstup with 
Russia m connection with NATO's castward cxapansion, 
the Alhance now rapidly needs a strong and convincing 
personality at its head. Clacs rs too weak to demonstrate 
political leadership now. The threats from Ruswan 
Defense Minister Pavel Grachey have been reorived 
with partecular concern. He threatened to take “counter. 
measures” 1! Moscow's warnings against a speedy cast. 
ward expansion of NATO were not heeded by the West 
A cautions though firm pressing for NATO's castward 
expansion against Russian resistance is currently 
regarded as one of the secretary general's most important 
tasks. Officials in Brussels are repeatedly recalling the 
late Manfred Woerner mm this connection 


If Claes resigns, which rs becoming more and more 
probalic, Bonn and London regard the search for a 
successor as a special problem. British Foreign Sceretary 
Sir Douglas Murd sand, im good time, that he was not 
available. German Defense Mirister Volker Ruche— 
who was Washington's favorite candwate even afler 
Woerner's death—stated that he would not be bound by 
anvone K connection with the posubility to succeed 
Clacs. He prefers to stay in German politics, Ruche said 


Kinkel Expects Consensus Over NATO Fxpansion 


LDID0409 2995 Bertin DOP/ADN 9 German 0215 
GMT 12 Apr Os 


[FBIS Translated Text} Bonn (DDP)ADN}—Cerman 
Foreign Minister Alaus Kinkel has sand he ts positive 
that the debate about an castward expansion of NATO 
will not intensify. Neither Russia nor the West have an 
interest mm thes, Ainke! sand in a DDP ADN interview 
today 


Kinkel stressed he thonks the threat by Russian Defense 
Minister Pavel Grachev that countermeasures will be 
taken if countnes from central and castern Europe are 
admitted into NATO ts “unwise”. If thes position is to 
find further support, the future dialogue with Moscow 
will “certainly be more difficult,” Kinkel said. However, 
he does not expect such a development 


The foreign minister said that the expansion of NATO is 
not a move against Russia, but part of the efforts to 
create all-European security structures in which Moscow 
1s to be closely integrated. “There can be no lasting 
stability in Europe without Russia.” Kinkel stressed 
However, a veto-right for Moscow on NATO issues is 
out of the question, he added 


Kinkel said the expansion of NATO has already been 
agreed in principle, however, the alliance is willing to 
shape the future of Europe together with Russia. “This 
also means that to complement NATO expansion we 
offer Russia a special relationship, a long-term strategic 
partnership with NATO.” he added 
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Hrs proposal has in mend a charter agreed by NA TU and 
Russa «hoch should mctude a mechanrem for consulta 
toms as well as agreements on arms lmitaton and 
nonaggression An mmportant step toward this would be 
“that Rusma ugns the uemplementation agreement for ihe 
Partnershep for Peace program.” Ainkel sand 


Aimkel came out agarnst ectting a definite date for the 
accessor to NATO of reform states the the Crech 
Repultnc and Poland Although the NATO summit im 
January 1°94 decuded that the alliance rs walling to open 
up te mew members, would not make sone to resue 
“street temectaes” at the present moment, Ainke! ead 


The foreign minster sand the integration of new mem 
bers ts 4 comphoated process whose ofvertive i to 
contnbute to statvlity and secunt: im Europe “without 
createmg now nfte” Tt requires “preparation ty both 
sxies as well as a menemem of politcal and molitarn 
compatiblity ~ Abowe all, the acceptance of all Euro. 
pean states will be needed, Ainkel cand The result must 
be “part of an overall Puropean structure, which nobod 
peroenves as a threat.” the monrster added 


Repert C laine BND ‘Staged’ Ploteniom Deals 


tt POE ND POS Hamers DER SPIPGEL 08 German 
10 apr OS pp fas” 


[Unattinbuted report: “Pari Made in Pullach”] 


[PRIS Translated Text) Lufthansa Plight t'ee8 thom 
Moscow rs expected officially Uniformed poboomen, 
Ravanan criminal police officials, and sceret service 
agents of the Federal Intelligence Service (HIND) are 
watching the arreraft land at Munich airport 


Restle the exit hatch of the Rocing ©'7, which docks at 
Module B. Finger 10° of PraneJtoset Strawe: Arrport, 
two detectives have hidden and are watching the pasen 
gers closely In Luggage Hall © thew colleagues are 
preparing to make an arrest 


Purposefully the detective packs out a omall dark Paired 
passenger and his Mack Delsey hard suitease A seownd 
man. who came to prck up Colomtvan lustimane Torres 
Reniter, SS. 1s arrested with him 


The coments of the surtoase, seized on 10 August 19°4, 
became workd famous After three days pournaliets broke 
through the news Mackout that the public prosecutors 
and devectives had imposed on the case “Mutonnm for 
Sale. the NEW YORA TIMES headline ant BILID AM 
SONNTAG calculated that the “onuggled plutonium is 
sufficrent to porson the drinking water throughout Cer 
many NEUE ZULROCHER ZTITUNG wrote of an 
“apocaly ptr nightmare ” The alarming tesue of nuctear 
terrorvem was the topic at eympoua and congresses 
around the world The new weapons of the Mackmailers 
were worth a title story for DER SPITGEL (14 1904) 


Torres and hes accomplice, 49-yearoht Spaniard luo 
Orer Egusa, had touched on age-old fears, Plutonium, 


GERMANY bl 


the most porsonoes of all matenals that man's mventive 
sport has ever created, was eaddenty a part of ewervday 
hfe—no longer reolated behead high fences on laborato- 
res of reactom The Spanish-speaking gangsters had 
brought the bomb matenal from the crumbling Soviet 
empire and now wanted to carn Ing money mm the West 


This 1s precisely the soemaiv that has finghtened people 
m Germany the most ance Mav 19°44. when pletonem, 
albert only a tens amount, had been found im a parage in 
the Raden region 


Now a pangsict tre the thel man was arrested! im a 
hotel in Moench—-had treet to scll 1644 grams of 
weapons ¢rede plutenwr: and O01 grams of lthwm 
6—an important clement for the most devastating of all 
weapons the hydrogen bomb 


Never before had there been eich dangerous nuctear 
struggling The arrest m Munich made alarm bells go off 
all over the world Governments from Washington to 
Tedkve demanded regular reports about the development 
of the cave Cawes the these show what “the greatest 
long term threat te US) ecowrrty ” re, PRE Director Lown 
Prech notal 


To trveh pullin applause German Chancellor Melmut 
Kohl wrote hes Reewan fread Bors Velten a letter, 
asking him to make cure “that no fiewonalle maternal 
tramps around the work ” To show the government's 
activities im the proper hight a few weeks before the 
Rundestar clectrons, Kohl then sent his Minister of State 
Bernd Schmdbauer to Mowoow The German sense of 
onder — the message read — must show the Ruwsans what 
te de, whe ne longer had anything ender control on thet 
chaote country 


In a hewspeper interview, Paul Mucnetermann, one of 
the highest. ranking German mtelligence service men, 
almost burst with pride The arrest in Munich, the then 
BND) vice present cand, was the “reeult of evetematic 
Manning and methodical intethgence service work ~ 


How trove 


The story about the work's largest plutonrm anuggling 
case so far rs a sophisticated coum by the BND. the 

story was a cofowsal scam, one of the moet fentastic 
operatvons rostigated fy the German mtelligence service 
m its almost 40 years of service Tt cannot even be 
compared to the thok that oonstitutrenal protection and 
the GiSG..® antiterror anit pulled in July 1978 With a 
homh attack on the high-security tract of the Celle | 
prison. the authorthes wanted to infiltrate an undercover 
agent into the terrorist scene at thal time 


The cover nome for the BND): plutonium operation was 
“Operation Hades” the god of the underworld in 
Cireek mythology jas published) The goal of “Hades” 
wast to prove that the new frightening danger from the 
Fast does indeed exist 
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In onder te show the ehote aur how pores the muctear 
arvenals yn the former Sovret Umnon are. the BND) staged 
an crormous Mull with all the mgrevherts of @ thriller 
with dulwows grewds agents mtelli@enoe wre Noes 
tom Py ambetron, with large and wall gangsters and 
villaons The phot unfolds between Madina and Mowe 
the showdown pear Pullach i Munich The cam 
yavelvest om the deal was $276 million, at least om paper 


Tor the pulivc the vellavns rs tell a wine crrmenal cae 
As of 10 May the three pletoniem enuggiers ell ctand 
tral at the Nooth Cirand Chmenal div roo of the Munn 
Land Court for varus veodatroms: of the Military Mate 
rel Contra Law Torres and bis aoonmpiices face up to 
10 years im prreen 


The AND) is fet mentioned on the tadictment, net even 
m the leet of witrewes However, the authors of thie 
darter! ston have precteeh documented ther coup 
hoginning @ith the placement of a AND) stooge om the 
wruggling sorne in Mada to the cates talke hotween the 
BNI) « umteroover agents “Rata” and “Reberte” and 
the plutomii dealers 


The files with the traneccepts of bugged telephone con 
versatrons arth eurverlamwe reoperts and protects of 
teetonges between AND) ques and nuctoar dealers, during 
which the mtelligence were officials alwave carried a 
tcrophone. are stored hy the FIND) and tte helpers 


It remarmed unclear whe of the repotln se reqaemeble 
people knew of the dangerous wrdertaking neht on the 
evige of legality and whe approwsl aad covers tap ft 
is hard te belreve that wet even Miniter of State Rernd 
Schauer, Melt Kehl's right hand man on mteth 
gence wervice matters knew of the operation and 
approved tt The miniter tok DER SPIDCIEL “lade not 
how the operatronal deta | 


After the event, eome high ranking AND) officals are 
wheat about the staged plutonium enmnggling Thes 
rightly fear a wandal if the entire matter boowmes pull 
knowlege The “media” a confidential report from 
Pullach save, might “oometrvct the accusation of tmctte 
ment. which “will have a lasting negative effect on the 
outcome of the tral and on all the authorities oF perenne 
mvelved © 


O'mly Konrad Porener, the END) preedent, who was ne 
career intelligence service offictal bul a former financial 
expert of the Social Democratic Party of Chermany 
(SPD), obviowsly did fet know anything about the 
operation lrritated, he ached after the event whether 
BNI) people had acted as “agents provwooateurs ” 


He ale wanted te know whether “the plutonium detis 
erves” had been “pushed” and whether the aappliers had 
been “lured to Munich Pie people reared him 
“Clearly fo, Mr President” 


In the plutonim affar the bonterlines between pang 
sters and honoralte men have been Murred completely 


Qecmene. 
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m the BND) Whee a AND) man eornnal ehether trans 
prertong the plutons Pa aor maght be ter dangences and 
what would happen of the acral crashed, BND qn 
Rata barked comtempiwoed: “I ooukte) care few” 
Tieration Hades” was the wort of a BND) department 
that was founder after the uphearal and was enpgeemnt to 
deal with poetoommeniet feepes, cach a: money leven 
dering and drug Wwe: Tren im Pullach eome penge 
de mot trast Unet TT A, which © hooated in Meee 10? 


Seow the FINE) largely hoet ite emeries as a reenlt of the 
crumiing of the Fast Rha the Pullach Intelligence 
Servtee, with if: total of 6.100 analvete ques and 
mformers, has boon looking fir other reams flor its 
existence Departments are competing ith one another, 
every boty dretrwert ever todh efee That the large soale 
utonm soem i revealed How has te do with thee 
mmternal struggles fiw wrvival 


(wer the past month: an undnown man hae repeatedt: 
talked’ to Munich defense attorme: Wermer Lertiner, athe 
represents prisemer Torres The anonveous man sand 
that the cave was “feutally pushed” Py fie colleagues 
Hix comrades wanted to “take the laurels They wanted 
to get an aclvantage to the detriment of others ~ 


The Pullach mote recommended investigating in Spain 
“There vou will make progres: ” 


Trteest, the story that later was te fighter people all over 
the world began at the Clerman Pintaen in the Spanieh 
vaital 


The head of the RNID) reenteney i Madiid tc Dh Peter 
Piecher Hollweg. cover name “Bekertin. a mountain of 
a man with eyphietioated manners At the Frebaerny, 
Tiecher Hollweg officially Reads Matitioal Department > 
The Spanieh call him “Pedro ef Chonda.” Peter the Pat 


Tl Chonte f& fone of theee chow afl @he oan atten he 
found if tntelligence services and whe only quote what 
can be read im the cowntry’s fewepapere Piecher 
Hollweg i a different type Me orpanives intelligence 
wervice caperations and controle a network of agente in 
Sparen The AND) reeident recruits vaderoover agents and 
dees Hot pay badly 5.000 marks per month plus a bonus 
i cate Of eHOOeeE fF eaeily he earned fy the fivetance 
ermphoyene 


Tb) Chordie’ stare were “Rafa” and “Roberta ” Reherte’s 
real name i@ Peter The former Clerman anderouver 
agent came to Spain decades ago, hecauee life fc Het eo 
dhfThoult there He has a emnall farm and livee tn an tty ie 
farmhouse Mix main job wae working fiw the Pectoral 
(MTice of Criminal lnvectigations (RKA) and foreign 
services in hie ohd milion, the digs ecene Al comme time 
ow other the FIND), ton, recruited Aim, thie may fot be 
what i proper amonge intelligenor ts, but Pollack 
outbede the competition even the Clerman one aith 
fat eenuers 


Roberto’ No | fiend Rafe has alwave lived @ wile life 
At TR he wae im the Civil Cleared, later in the melitary 
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coentenetetiqggece eerie then a drug mnvestigat The 
16> .ce-tall, wert strong man alee wees the cower Heme 
“Lolita” 


Actually, Rafe i: a taboo fiw the BND) He i& part of the 
m called active reeerve of the Spanteh police and thie 
is rather dubeows fon Recauee the BNI) mar eet recent 
any ReCeTty officers on fivemdly coemtrres HT Rafa awd 
fiw the BND) beoame public, Rafe’: file in Palteck eet 
this aight tere ite a “Soandal fiw Cleran-Spanich 


The tee wieteroover agents Nhe working fi the RNTD 
The service pave well Particwtarty large eee can be 
earned if the coup does fot take place aliwad bul i 
Chermany 


Rafa and bie friend Roberto met peagte in the Madrid 
mitten whe Rad contacts @ith the crvebited Sov tet 
Union th thelr deal Russian militar weapons im 
wholeeale quantities plavet a main ne on thie re whet 
ther claret at head 


Daring a mreeting lect May @ atv eteriows (herman put the 
wont about armong the pangeters He war not interectedt 
ih various covet helicopters oF a Bil of camminm He 
hey avhing fier plutoniniy thie fe 8 very ethene pred. 
wt” However, eome of the Neteners had fe ten what 
Mutonive wee Rut all of them motion! thet Rafe bent 
mentioning the etull to the (herman 


About 10 dave later, at the beginning of Tune 1004. 
another meeting with the mosterious (herman took place 
i# the lobiy of “Nowotel” tn Madrid The meeting tant 
only a fee minutes The Cherian abectutet: wanted @ 
eammyte ol plato > TC aid the material wae engyend 
te be delivered te Munich wal Munich” wee poe 
vile “Wha? eomenne ached ol Rave @ lehoraton 
there 


The course of the farce i Madrid f@ alten typical of eh 
intellige ce service aperations Cle man tn thie care 
wy Rafe gave the pick ap. hie acoomplive plave the 
tran with emer Sawvenmne heke flor plutei amd te 
ready te pay any price fie tt Thin ma@bes the roid tn the 
mene Shillfelly wndenowver man Rafa pointed te the 
direction where the material fie the bomb could be 
acquired “TT wow are whale te provide (1, | well go te 
Rweeia miyeetl te settle the matter” 


The trick worked Retween Madrid and Mose tf hed 

hens known that a Clerman wan mental: intenreted in 

—,, The material war enppmedt ty he Bronght te 
which The eugaiers in Moscow enallowed the halt 


CH Tt faly leet wear, Oras and Torres turned up if the 
Ravarian capital The tee had met at the Nicaraguan 
Finke if Moeewe Ther lived off aevaeional deal: 
fertitiver cement. ealtedt owe Rite and eunetioee helt 


evgpiters 


Une had told the Cuhombian (Rat eomenne tn Sprain age 
hekhing “Whe craey” fr plutenini Torres fae titer 
extent 
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were noe Relpfal Clme of them aith the cvereten mame 
KRometartin Brought hem @ eamute Chel) three grams of 
Pietoniom 2 Te bet better than wothing 


Cfwe and Torres went te Munich fs trate fie Min 
vie Rertin A caller Fis Sirain Rad cnvtered thee oo the 
Ravarvan « “Here and ont ere own the deal ly 
even cont hit the etull in @ hole i the relied 
ear te the Alteme Motel at Areulfiiveeee 12) nee VS 
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The head of the PNT) reeitenes fh Madrid Perrier 
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Rafa does mot get the go ahead fv the aperatinn, “ihe 
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Furthermore Plecher Hollweg demande a decent par 
ment Re the waderowver man Now at the latest State 
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white. Paltech Ras trutved the Bavarian | and (MTce of 
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> prewecvter, heowwer, after afl, the NTS ieee fet 
ve any Police Powers Arreete Hinel he feadte Fa the 
prviice 


The public prosecutors are wrenre Ther de fet bnew 
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. whe have come from Moewe and Rafe get te 
Here each other ye Rata mentivne that he has 
been ht atone Barn) 


He athe Torres whether he can get 4 ke of pteteninin 
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Wraterial fe still in Miemewe, perhaps i Siherte Put he 
hae Brought along a eanyte 


They retreat te Rafas hotel nan Torres ehome @ rectal 
whetl, whieh f@ about S cry hone Ht le chewed Gh @ pine 
“TD ehes frot Revo arrthing ateout (hat Rafa eave aid ives 
Het @ Ver Wat te teeth the preweter Cline pretends te he 
ah expert TE eure oof that etnll clings ty the matte ef veut 
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eeevtet et tive ERA Tee Bead ©) © eecettiveee at te ieee UH 
veal Tages Peek chatiomars cre care reed that the mene 
be ears Fie arnt 


Tver tie rregpestiativnre th te plerteeendanees ennpettiene Herre 
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Spanish intelligence service official angrily told DER 
SPIEGEL in Madrid in February, “was an unfriendly 
act.” 


However, Madrid has had its revenge. BND resident Dr. 
Eckerlin recently told his headquarters that all telephone 
lines of the residency in the German Embassy as well as 
the private lines of the BND officials in Madrid have 
been bugged by the Spanish National Police. Neverthe- 
less, Bonn intelligence service coordinator Schmid auer 
asked Manglano for support in the global struggle against 
nuclear smuggling. 


Otherwise, Schmidbauer has no objections to the pluto- 
nium case; on the contrary: It was a “political success. It 
brought us cooperation with the Russians,” he now tells 
DER SPIEGEL. 


What the minister does not tell is that “Operation 
Hades” has caused political damage. While Bonn and 
Munich praised the security forces, the Russians felt 
embarrassed by Germany. “It is being tried,” Russian 
security expert Vladimir Klimenko complained, “to re- 
erect the Berlin Wall.” “The business stinks,” an ex- 
KGB general complained to DER SPIEGEL last 
autumn. 


Why, Moscow asked, is nuclear material primarily 
turning up in Germany? Former BND chief Klaus 
Kinkel hurried to noted that there are “similar problems 
in France, Switzerland, and other European countries.” 


So far, however, only the Germans have tried to push the 
nuclear black market with almost half a billion marks. 


“Operation Hades” proves that the intelligence services 
are still making policy, bypassing the parliamentary 
controls—a policy that does not shy away from fanning 
fear and panic, if necessary. 


The BND employees involved in the operation have 
received commendations: “Formal recognition” the doc- 
ument says; it bears the BND’s coat-of-arms: St. George 
defeating the dragon. 


Daily Views Problems Caused by Mark’s Strength 
AU1104063495 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Apr 95 p 31 


[Commentary by Winfried Muenster: “Balancing Act in 
Versailles”] 


[FBIS Translated Text] The strong mark is putting FRG 
Finance Minister Theo Waigel and Bundesbank Presi- 
dent Hans Tietmeyer in an awkward position. Today, 
Saturday, they will meet with their EU colleagues in 
Versailles to study the prospects of European Economic 
and Monetary Union (EMU). It is ironic that the two 
most successful politicians in their field in the FU face a 
delicate political balancing act. Waigel and Tietmeyer 
are, if you like, victims of their success. 


FBIS-WEU-95-070 
12 April 1995 


The weak dollar shows that the German mark is not only 
the key currency of the EU, but also the only remaining 
international investment and safe haven currency in 
Europe. However, this is no advantage because each 
weakness of the dollar puts increasingly irresistible 
upward pressure on the mark. It harms the German 
economy and even more that of the neighboring coun- 
tries, with the possible exceptions of the Netherlands and 
Austria. Even more than all the others, the two closest 
neighbors give the impression that they are sharing 
Germany’s fate as their currencies are firmly tied to the 
mark. In fact, however, they are not suffering particu- 
larly because they de facto form an economic area with 
the FRG. The detachment of their currencies from the 
mark would bring them the loss of internal stability 
rather than any competitive advantages. 


For all the others, however, Waigel and Tietmeyer come 
to Versailles appearing like big shots and may be asked if 
they could adapt to the more modest house style. Except 
France, all the major countries with traditionally weak 
currencies have detached themselves from the mark, 
which is being revaluated, and have let the value of their 
currencies fall. This is a dangerous development for the 
German export economy. As one can remember, even 
former Chancellor Helmut Schmidt saw this danger 
when the mark got into a permanent maelstrom of 
revaluation in the 1970s. In Paris Schmidt suggested a 
“zone of monetary policy peace.” The result was the 
European Monetary System (EMS). The export economy 
may survive a weak dollar, but hardly a permanent 
revaluation within the European single market, and all 
the less so since, in addition, relative price stability is 
spreading in the EU. 


It would be thoroughly bad if France, by far the most 
important trading partner, went into the maelstrom of 
devaluation. France is pursuing a hard currency policy, 
but it is not yet coping with it, as can be seen by its high 
unemployment of over 12 percent. At present, it looks as 
if the Paris politicians could only overcome resistance to 
tying the franc to the German mark by referring to the 
prospect of monetary union. Consequently, Waigel and 
Tietmeyer have to be interested in preserving this pros- 
pect. However, this gives people a headache because the 
EMU'’s chances depend on its credibility, which 
decreases with every day that brings its start nearer. 


It is becoming increasingly less likely that a sufficiently 
large number of countries will fulfill the qualification 
criteria. The European Monetary Institute (EMI) in 
Frankfurt, which is preparing the EMU, records the 
average public debt as 69 percent of GDP in the EU last 
year, as compared with 57 percent three years earlier. 
Sixty percent is the highest permissible level. The EMI 
expects it to increase further to 73.4 percent by next year, 
when the countries will be put to the test for the first 
time. This will be the criterion of the ability to reduce 
public deficits and is therefore rather depressing because 
the deficits are also far too high. 
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Even the judgment of the EMI, which cannot be keen on 
killing the EMU, is strict: The nominal limit of 3 percent 
is not even being achieved in the present economic 
boom. However, even if this were the case, it would not 
suffice because 3 percent in an upswing means a few 
percentage points more in a recession. Many countries 
do not fulfill one or other of the criteria. But only two, or 
at most three, fulfill all of them. 

The consequence is obvious for the countries with weak 
currencies: If there are not enough countries with the 
chance of passing the test, the test conditions will have to 
be changed. Otherwise monetary union will not become 
credible. However, the two politicians from Bonn and 
Frankfurt cannot accept this because in such a case the 
present problems would only be shifted and taken 
directly into monetary union. That would be the worst of 
all. Chancellor Koh! does not have a reputation of 
struggling for strict criteria. The glory of being Europe's 
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builder is more important to him than a hard currency. 
In those days, in the negotiations on the Maastricht 
Treaty, he rejected the drafts of his finance minister as 
too tough. With Waigel and Tietmeyer, the EMU is in 
good hands. They do not accept manipulations. 


But what are they supposed to do now? Malevolent 
people reproach the Bonn minister for undermining the 
credibility of the EMU by questioning the EU's 
financing, instead of promoting it. Indeed, he unmasks 
the EU as an authority that passes costs on, to use Kurt 
Biedenkopf's expression, with the FRG as the one that 
plays a prominent part in bearing the costs. Since and 
despite unification, its net balance has exploded (27.5 
billion German marks last year). The EU partners simply 
want everything, the German mark and money. It is 
difficult for Waigel and Tietmeyer to cali this good 
prospect. 
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Bank of France Optimistic About Dollar Recovery 


BR1004145095 Paris LIBERATION in French 8 Apr 95 
p 20 


{Unattributed report: “Jean-Claude Trichet: In the 
Dollar We Trust”’] 


[FBIS Translated Text] Bank of France Governor Jean- 
Claude Trichet said yesterday he is convinced the U.S. 
Administration and the U.S. Federal Reserve are not 
currently banking on a weak dollar. They “have no 
intention, resolve, or desire to take advantage of a falling 
dollar... | am certain they will strive to, more or less 
effectively, strengthen the dollar,” he stated on Europe ! 
radio. Jean-Claude Trichet said he was “confident that 
the dollar, which is largely undervalued, can and will 
rebound.” “The dollar will show in due time that it has 
a significant appreciation potential,” he added. Jean- 
Claude Trichet is attending this weekend in Versailles an 
informal meeting of EU finance and economics minis- 
ters and central bank directors on the single currency. 


Weak Dollar Seen as Main Trade Weapon 
BR1004133795 Paris LE MONDE in French 10 Apr 95 
pl 


[Article by Erik Izraelewicz: “The Strength of the Weak 
Dollar™] 


[FBIS Translated Text] The dollar has hit a new low and 
Wall Street a new high. For more than two months now 
the U.S. currency has been slipping against the yen, the 
mark, and the franc. At the same time Wall Street has 
been leaping from record high to record high. In Wash- 
ington the leaders in the White House and at the Federal 
Reserve Board are ritually intoning that they are in favor 
of a “strong dollar” yet they are proving incapable of 
stopping its fall. In New York, speculators were over- 
joyed about the excellent health of businesses and the 
ongoing inflation-free buoyant growth. So many para- 
doxes, but is that what they really are? Suppose the 
“weak dollar” was really the main weapon used by the 
Americans today in the economic war? 


The dollar is weak: That in itself is a misuse of language. 
Viewed from Tokyo and Frankfurt, the dollar has cer- 
tainly been seriously weakened. After a strong fall— 
more than 15 percent since the beginning of the year— 
the dollar hit a historic low this week against the yen: one 
dollar for less than 84 yen. After falling more than 11.4 
percent, it also approached—but did not reach—its low 
point against the mark. However, viewed from Mont- 
real, Mexico City, or Memphis, the dollar is strong. 
Indeed, the U.S. dollar has risen against the Canadian 
dollar and the Mexican peso, the currencies of its two 
main trading partners. When asked about the value of 
the dollar, one Memphis resident had a single answer: “A 
dollar is worth a dollar.” In other words, Americans have 
no interest at all in the foreign value of a dollar. More- 
over, in overall terms—i.e., compared to a basket of 
currencies representing U.S. foreign trade—the dollar 
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has only varied a little over the past few months. In 1994, 
while it lost 18 percent against the mark and 15 percent 
against the yen, the dollar even went up slightly (by 4 
percent). 


This means there is one essential nuance to be borne in 
mind: In actual fact the dollar is only weak against the 
currencies of the United States’ main industrial compet- 
itors: Japan and Europe. Clinton's America has discov- 
ered that exports are now an essential source of growth 
and job creation. Since his arrival in the White House, 
the Democratic President has mobilized his entire 
administration to encourage exports—-be it the Depart- 
ment of Trade or the State Department. The U.S. 
economy—which has been less open so far since exports 
only account for 15 percent of the United States’ GNP, 
compared to more than 25 percent in France—has 
entered a phase of profound change. A weak dollar helps 
its businesses get the better of their Japanese and Euro- 
pean competitors in such sectors as aeronautics, defense, 
and telecommunications in particular. 


As a trade weapon, the weak dollar must also encourage 
the United States’ industrial recovery. As early as the 
1980's the dollar's fall against the yen caused a massive 
influx of Japanese investment in the U.S. Ai that time 
the arrival of the Japanese stimulated U.S. industry 
itself. A new phase has begun today. In order to draw 
closer to the markets and no longer suffer from heavier 
costs imposed by an overvalued currency, German car- 
makers are going to build their models in the United 
States. The French are also thinking about it. Thanks to 
the relocations of the 1980's, Japanese automotive 
groups are now less sensitive to the yen taking off. 


Finally, the weak dollar is not just a consequence of U.S. 
budget and foreign deficits, but also a way of financing 
them more easily. For more than 15 years America has 
been living on credit. The current debates in Congress on 
the Republican program of massive tax cuts indicate that 
it hardly has any intention of turning its back on this 
facility. As the issuer of the world currency, the United 
States has a decisive advantage from which it would like 
to draw maximum benefit. It issues and will always issue 
the dollars it needs. The question is whether it will 
always find a taker and whether there will always be 
lenders. Of course today there is a certain amount of 
mistrust among the world’s major savers toward this 
country which, in less than a decade, has become the 
world’s number one debtor. However, the United States 
has found new financiers: namely the countries of South 
East Asia, such as Taiwan. These are countries which 
work in dollars or in “quasi-dollars.”” These new lenders 
are hardly affected by the claimed fall of the dollar. 


The United States also knows that it still has consider- 
able potential confidence around the world. In Moscow 
and Mogadishu people are still exchanging little green 
dollar bills, not yen or marks. In the major international 
markets—be it in oil or paper pulp—the U.S. dollar 
remains the reference currency. In the vaults of central 
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banks in every country, dollar reserves remain domi- 
nant. The dollar market is still the world’s biggest 
market, the most liquid market, and the safest market. 
Finally, and above all, the dollar is the currency of an 
economy that is still powerful and dominant. The weak 
dollar helps strengthen the economy further. 


Bank of France Governor Jean-Claude Trichet explained 
on Friday, 7 April on Europe | radio that in his opinion 
neither the U.S. Administration nor the Federal Reserve 
Board had the “intention, will, or desire to play a weak 
dollar.” This remains to be seen. The U.S. treasury 
secretary during the Nixon administration used to say, 
when talking to the Japanese and the Europeans: “The 
dollar is our currency and your problem.” That is still 
true. 


Economics Minister Views European Unification 


AU1104180095 Berlin DIE WELT in German 
10 Apr 95 p 9 


[Interview with Economics Minister Edmond 
Alphandery by Lorenz Winter; place and date not given: 
“Progress in Europe Cannot Be Achieved With Hair- 
splitting”) 


[FBIS Translated Excerpt] [passage omitted] [Winter] So 
far, you have been considered one of the biggest opti- 
mists among all French politicians as far as the timetable 
of monetary union and a uniform European currency are 
concerned. Has your optimism not been dampened 
somewhat recently? 


[Alphandery] What is now needed is not optimism but 
political determination. With a view to monetary union 
and a uniform currency, it is probably less important to 
know what might happen but to know why one would 
like to see what happen. I can claim for myself that I have 
not only advocated the stability of the currency, mone- 
tary union, and the creation of a uniform currency but 
also Europe's political integration. | January 1997 will 
be the first major date for European Economic and 
Monetary Union [EMU], and I hope that France will 
stick to this date. Thus, it is my intention and my will to 
act in a way so as to prevent others from claiming later 
that France was to blame for Europe's failure to adhere 
to | January 1997. 


[Winter] Presidential elections are scheduled to take 
place between now and that date.... 


[Alphandery] ...which does not prevent me from 
stressing how important it is for me that the next 
government of our country clearly supports | January 
1997. In any event, | can assure you that my main 
concern as finance minister is to achieve that our 
country fulfills the convergence criteria of Maastricht 
strictly by the end of 1996. I am saying this as the 
politician who is mainly responsible for the complete 
independence of the Banque de France. 
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[Winter] Do you consider this possible under the present 
preconditions? 

[Alphandery] Yes, of course! Germany's economic and 
financial policy has shown that it is possible to curb even 
larger budget deficits. | have expressed my admiration 
for the German Government several times. Thus, it is 
one of the priorities of French policies to strictly adhere 
to the Maastricht criteria—not only as a trend but 100 
percent. Particularly France cannot afford to fail on this 
issue. 


[Winter] Does this mean that you consider the existing 
timetable and particularly | January 1997 realistic? 


[Alphandery] The date of | January 1997 naturally does 
not only depend on France. Who can predict at this point 
whether there will be eight countries at the beginning of 
1997 ready to join the EMU? In any event, one must 
distinguish between two aspects in this respect: France's 
willingness and ability to join the EMU at the beginning 
of 1997 on the one hand and the problem as to whether 
enough states will have achieved the Maastricht goal on 
the other. Personally I believe that the chances have 
improved. 


[Winter] Is the reverse situation also conccivable—that 
there will be the required majority in 1997 but no 
political will to take the next step? 


{[Alphandery] This is very unlikely because the Maas- 
tricht Treaty clearly stipulates the following: Once the 
preconditions for the third phase of the EMU exist, 
Europe will enter this phase. 


[Winter] Yet the national parliaments might object or 
the governments of the member states might fear such an 
objection and seek excuses for not entering the third 


phase. 


[Alphandery] I believe that there is no need for drama- 
tizing the situation. If a majority of states meet the 
convergence criteria, thus creating the preconditions for 
entering the third stage of the EMU, this is undoubtedly 
a powerful incentive for actually taking this step. 


[Winter] There have also been voices calling for an 
amendment to the rules of Maastricht at the 1996 
government conference. 


[Alphandery] Personally, I consider this absolutely 
superfluous. Moreover, I know that the commission will 
not propose that. Thus, I believe that the government 
conference should neither change the convergence cri- 
teria nor the architecture of the EMU. 


(Winter] The German Government has repeatedly 
pointed out that there can be no uniform currency 
without political unity. France does not want to hear 
that. 


[Alphandery] There are two methods: One can either 
base the European unification work on abstract and 
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theoretical ideas or one can pursue a vigorous pragma- 
tism, which means creating certain political institutions 
to solve specific problems. I support this path for the 
1996 government conference. 


[Winter] A hard core and concentric circles—do you 
have that in mind? 


[Alphandery] Let us put it this way: Such concepts are 
quite valuable, but progress in Europe can most easily be 
achieved by solving specific problems. “Necessity makes 
the law,” we French like to say. “Necessity knows no 
law” is the way you put it. Monetary union is an 
excellent instrument for creating new political institu- 
tions in Europe. Once an independent European central 
bank exists, the following question will immediately 
arise: With whom will the bank open a political dia- 
logue? 


[Winter] With a European finance minister obviously... 


[Alphandery] ...who does not exist at this point. We only 
have the council of finance ministers. To show that I 
advocate dialogue between political institutions and the 
independent central bank, I paid a visit to the European 
Monetary Institute, the precursor of the central bank. 
Our talks were extraordinarily productive. For this 
reason, | would like to make the following once more 
clear: Let us not waste time with hairsplitting, but let us 
jointly tackle the unification work. 


[Winter] The election campaign programs of the major 
parties contain such ideas. However, they are very 
unspecific—even concerning Franco-German coopera- 
tion in the narrow sense. What specific tasks do you see 
for yourself in this respect? 


[Alphandery] I can image three fields of activities where 
we could jointly work. First of all, | believe that more 
synergies should be created among the industres of our 
two countries. In the sphere of banks, insurance compa- 
nies, and stock exchanges, encouraging developments 
have been initiated. The agreements between the 
German Telekom and the French Telecom are an impor- 
tant step. Public infrastructure companies or firms sup- 
plying equipment for our Defense Ministries are other 
obvious economic areas. 


[Winter] During the GATT negotiations, Germany and 
France adopted different positions in the sphere of 
telecommunications. The two telecommunications 
giants can be considered both competitors and potential 
allies. 

{[Alphandery] We do not want to tell the companies and 
the public services in our countries what strategy they 
have to adopt. However, it is still natural and useful if 
industrial partnerships are not only formed with U.S. 
and Japanese companies but if European companies also 
cooperate with each other. In addition, it is completely 
normal for me that the countries try to safeguard their 
own interests during the GATT round and other inter- 
national negotiations. Yet, in spite of the different ideas 
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that prevailed at the beginning—particularly in the area 
of telecommunications—Europe spoke with one voice at 
the end. 


[Winter] ...but reluctantly... 


[Alphandery] That is true, but in politics there is always 
a need to reconciliate solidarity and special interests. 
The only important thing is for solidarity to win in the 
end. 


[Winter] What are the other two elements of Franco- 
German cooperation that might serve as the driving 
force of the European unification work? 


[Alphandery] The second is the administration of com- 
munes and local authorities. A much more intensive 
exchange of experience is needed here. I admit that 
France can learn a great deal from the way the laender 
are administrated in Germany. We can use these find- 
ings in the political decentralization of our country. Yet 
it would also be useful for Germany to familiarize itself 
to a greater extent with the reforms in France. Third, I 
believe that we could intensify the exchange of experi- 
ences in research and teaching at the universities and 


colleges. [passage omitted] 


Candidates’ Support for Single Currency Viewed 
BR1104135195 Paris LIBERATION in French 
11] Apr 9S p§ 


[Article by Jacques Amalric: “ECU for When?")] 


[FBIS Translated Text] Edouard Balladur is categorical. 
After having hesitated in the past, like Jacques Chirac, 
between the common currency and the single currency, 
he has now come out wholly in favor of the latter 
solution, as have the mayor of Paris and Lionel Jospin. 
He differs on one point, however. Unlike his rivals who 
speak of 1999, the prime minister and presidential 
candidate 1s still convinced that the goal of the single 
currency could be achieved by 1997. He said so again 
this Sunday [9 April] at Roubaix [France] at the end of 
the world’s toughest cycle race which gave him the 
opportunity of telling us that he had “done a bit of 
cycling” as a young man. Why not, indeed? However, 
with his overstrenuous attempts to prove his commit- 
ment to Europe the prime minister risks losing a degree 
of credibility. As Mr. Giscard d’Estaing pointed out 
yesterday in LE FIGARO with just a touch of treachery, 
it is highly unhkely that France, if it launches into the 
full-employment policy being promoted by the leading 
presidential candidates, could actually meet the famous 
convergence criteria laid down in the Maastricht Treaty 
in less than two years. It is even less likely that seven 
other EU members could meet them too: Only Germany 
and Luxembourg currently respect the conditions laid 
down by the authors of the treaty where inflation, the 
budget deficit, and debt are concerned. Four other 
countries are close to meeting the criteria and could 
figure among the European elite next year (Ireland, 
Austria, the Netherlands, and Denmark). However, even 
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if this were the case, the threshold of eight countries 
required for the switch to a single currency as of 1997 
would not be reached. 


Another obstacle to be overcome but which people do 
not like to talk about in an election campaign, ts the 
attitude of Germany which refuses to accept purely 
formal statistics if it 1s to sacrifice the sacrosanct mark 
on the European altar. Bundesbank President Hans 
Tietmeyer stressed this point again at the meeting of EU 
finance ministers in Versailles on Saturday. Bonn will 
only agree to adopting the ECU when its partners have 
provided lasting proof that they have really converted to 
monetary discipline. He did not say so in so many words, 
but other German officials are more explicit: The con- 
clusions of the Intergovernmental Conference for the 
reform of the institutions in 1996, or possibly later if 
things are held up, will play a decisive part in the final 
decision. This subject does not really inspire our candi- 
dates who want so much to shrug off accusations of 
federalism. Why, then, have they rallied around the 
notion of the single currency which is after all such a 
federalist notion? They are in favor of this quite simply 
to call a halt to what 1s termed “competitive devalua- 
tion” in the EU, the mechanism that has enabled certain 
of France's partners (in the past, Great Britain; more 
recently Spain and Portugal; and Italy on a constant 
basis) to artificially boost their exports. Edouard Balla- 
dur. Jacques Chirac, and Lionel Jospin all point out that 
the single currency will prevent our competitors from 
using such unfair methods. Oh really! In theory and in 
the long term, they are not wrong. However, they know 
full well that this will just not be the case in the medium 
term since those who practice competitive devaluation 
are not prepared—far from it-—to satisfy the Maastricht 
criteria and join in with the ECU. Therefore those 
countries that do want the single currency will have to 
find a way of protecting themselves from the repeated 
monetary accidents in other European countries and to 
prevent these states from gaining an exorbitant advan- 
tage for their exports. Curiously enough, the three pre- 
tenders to the presidency are tight-lipped on this point. 
Probably because such “protection” could jeopardize the 
notion of free circulation inside the single market and 
once again promote the famous European “hard core” 
issue that is so dear to German hearts. 


Candidates’ Downplaying of Defense Issues 
Viewed 


BR1104124395 Paris LE MONDE in French 8 Apr 95 
pp 1,16 


{Article by Jacques Isnard: “Candidates With No 
Defense™’] 


{[FBIS Translated Text} The head of state is also head of 
the Armed Forces. On this point, article 15 of the 
Constitution is categorical. Moreover, this is one of the 
most fundamental prerogatives of the president of the 
Republic, together with responsibility for foreign policy. 
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Despite a few allusions slipped in here and there by some 
of the candidates, we cannot help but note that defense 
issues do not figure in the electoral campaign. The 
people will therefore find it hard to establish before they 
vote what the candidates’ commitments to defense actu- 
ally are, even though the new president will hold the fate 
of the nation in his hands since he will have supreme 
responsibility for deciding whether to launch a nuclear 
attack. 


Judging by the main presidential platforms, the only 
open mention of defense concerns nuclear testing which 
all the candidates have wisely turned over to a pane! of 
experts, and national service which has become an 
institutional hotchpotch with unequal military and civil 
solutions. However, the 1995 election is not like pre- 
vious polls because it will demand that the newly elected 
presicent renounce at a very early bly as of 
this summer—the arbitrages that fall to him constitu- 
tionally. Three key issues at least should give rise to an 
explicit and rapid commitment from the future head of 
the Armed Forces. First there is France's decision on 
whether or not to restart nuclear testing which was 
suspended ir, 1992. Second, there is the military program 
law for 1995-2000 which, as of its very first year, has 
proved its detractors right when they criticized it as 
illusory. Third, there is the desire but also the ability of 
France to deploy its Armed Forces quite as much 
throughout the world, whether for its own interests or as 
Blue Helmets under the auspices of the United Nations. 


First let us examine the issue of nuclear testing. After 
deciding to sign the Nonproliferation Treaty [NPT] in 
1991, Francois Mitterrand then suspended underground 
firing at the Mururoa atoll in 1992, and in 1993 came out 
in favor of a complete test ban treaty. Will the new 
president be able to renege on these commitments and so 
doing brave the wrath of the international community 
and the French people? Will he be able to unilaterally 
break the moratorium on nuclear experiments. thereby 
signalling the restart by all the major powers of their own 
tests while some 170 countries are due io meet in New 
York in mid-April to extend the NPT for a further 25 
years or even indefinitely? 


It is true that any new arrival in the presidential palace 
does have a period of grace, short though it is, which 
enables him to make unpopular decisions without 
attracting too much criticism. However, the fate of 
nuclear testing is a different kettle of fish. To decide, 
after the election, on a summer season of test firing or 
experiments scheduled for the fall of 1995, even tem- 
pered with various conditions or nuances, would risk 
giving the impression that France was throwing down 
the gauntlet at a time when the new president would 
instead need international recognition. Afier this time 
any restart to testing would depend on circumstances 
outside the control of the new head of state alone. Any 
breakdown in the New York negotiations could signal a 
timely restart to testing, but if they are successful then 
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any solo initiative by the French president to relight the 
nuclear touch paper would have to be postponed indef- 
initely. 

General de Gaulle, at the start of the 1960's was the only 
president to have broken a temporary moratorium— 
observed by the United States and Russia—by orga- 
nizing experiments in the Sahara for the manufacture of 
the first French nuclear bombs. However, that was 30 
years ago and nobody was talking much about nuclear 
proliferation then. Now the tone is for greater modera- 
tion and even climinating any risk of the spread of 
nuclear technology. 


It would also be hard for the new president to pretend 
that the military program law adopted just last year was 
wholly inviolable. This is the second point for which the 
new head of state, whoever he may be, will have to 
clarify the way ahead as soon as possible. No less than 
613 billion French francs have been carmarked for 
nuclear and conventional weaponry between 1995 and 
2000. With Mr. Mitterrand’s agreement, the Balladur 
government prided itself in the fact that France was 
making “an exemplary effort in the field of defense” 
compared with its allies. It soon became clear that this 
program law had been based on dubious sources of 
finance. From the very first year of implementation, 
credits were frozen and look likely to be discreetly 
canceled altogether in a few months, thereby justifying 
the suspicions of its critics that this law was a real optical 
illusion and that it would not stand up for long. 


The Albert Lebrun Complex 


The new president will have his back to the wall as soon 
as the time comes to plan the 1996 budget, and in a way 
he will remain in that position for the rest of his term 
since state finances cannot be extended. Either he will 
have to continue to toe the same line—meaning a 3.5 
percent increase in expenditure per year in the same 
terms—and he will then have to explain to the taxpayer 
how and by what right he puts modernizing the military 
before the economic and social investments needed by 
the nation: Or he will have to lower his guard and force 
a radical revision on the Armed Forces—which already 
feel they are having to make sacrifices—at best by 
delaying or cutting certain projects, and, at worst, drop- 
ping major projects (but which ones”). It is a narrow 
tightrope. We remember the outcry when Francois Mit- 
terrand took it on himself—without asking the opinion 
of anyone clse—to dismantle platforms such as the 
Hades missile and the SX missile “on wheels” and to 
reduce national service by two months. As a general rule, 
the heads of state in France shy away taking drastic 
measures. Instead they are the prisoners of expert com- 
mittees and have to suffer from what one of them termed 
the “Albert Lebrun complex"—he was the president who 
was held responsible for the French Army's lack of 
preparation on the eve of World War Il. 


Finally, one of the most pressing issues is committing 
French forces in the world. There are currently no fewer 
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than 60,000 men posted abroad, of which 21,600 are in 
Germany and 7,500 are on UN peacekeeping missions. 
That represents more than 12 percent of the total 
number of French servicemen. That is a not insignificant 
number. Since 198! France has intervened militarily, 
under its own flag or under the auspices of an armed 
coalition of the United Nations, in Africa (Chad, 
Somalia, and Kwanda), the Middle East (Lebanon and 
Kuwait), Asia (Cambodia), and Europe (the former 
Yugoslavia}—to name but the most important missions. 


Maintaining such a military presence in the world does 
not come cheap. Cost is not the most important thing, 
however. More than anything, this deployment has a 
strong political significance and just as important diplo- 
matic implications, and it results in a new articulation 
for the French Armed Forces, shifting the attention onto 
the professionals and away from national service. The 
question is: Can France go on in this way for much 
longer, as if it will be the European country that will act 
as the “locomotive” of the continent's security? 


The cautious stance adopted on all these points by most 
of the candidates can doubtless be explained by the fact 
that, in a domain where technical solutions also need to 
be found, any potential head of the Armed Forces prefers 
not to tie his hands for the postelection period and thus 
remains purposely vague. Mr. Mitterrand knows the 
importance of this from bitter experience. In 1981 he put 
forward his Proposal 105 to establish a six-month period 
of military service by an unspecified date. It was only 11 
years later that he finally managed to reduce military 
service to 10 months. In this case the resistance was such, 
even from his different defense ministers, that the head 
of state ended up having to go back on his word. 


Possible Second Round Election Scenarios Viewed 


BR1104135095 Paris LA TRIBUNE DESFOSSES in 
French 11 Apr 95 p 39 


[Article by Philippe Flamand: “The Final Struggle Is a 
Close Finish] 


[FBIS Translated Text) Two weeks before the first round 
of the presidential election, uncertainty is weighing even 
more heavily on the results of the vote. And even though 
the proportion of undecided voters is tending to 
decrease, you would have to be quite inspired to be able 
to announce today who will be in the second round in the 
race for the presidential palace. Nevertheless, three sce- 
narios can be foreseen: 


- a classic left-right clash, which would result in a victory 


by the current parliamentary majority as suggested by 
current political trends; 


- a fratricidal struggle between Jacques Chirac and 
Edouard Balladur with a totally uncertain result, after 
the elimination of the Socialist candidate on the first 
Sunday [23 April] evening; 
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- possibly a victory by the Lefi—highly unlikely—which 
would be due more to the fratricidal struggle on the 
Right than to the personal success of Lionel Jospin. 


The Left Is a Minority in France Today 

There is, however, a major paradox: the Socialist candi- 
date today appears, in the eyes of the French, as being 
the most capable of solving their problems in at least five 
of the six areas listed in order of priority by the voters: 
unemployment, social rights, education, the struggle 
against inequality, and social issues. 

Nevertheless, he still remains far behind the scores 
attributed to Jacques Delors during our first poll in 
December 1994 (with three exceptions—education, 
regional development, and the defense of special inter- 
ests). Left-wing voters have not finished paying for the 
withdrawal from the political scene by the former pres- 
ident of the European Commission. 


The Socialist candidate cannot hope to obtain by himself 
the same score as that of the two principal rnght-wing 
candidates combined. The left is truly in a minority 
position in France today. Finally, Lionel Jospin’s pres- 
ence in the second round on 7 May threatens to be 
compromised by the scattering of left-wing votes on the 
first Sunday, especially with Communist candidate 
Robert Hue gaining steadily in the last two months, thus 
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benefiting from the results of a dynamic campaign. Are 
the Socialist calls for a “useful vote” therefore going to 
be in vain? 


The “Little” Candidates Are the Big Losers 


On the mght, Edouard Balladur, after collapsing in 
March, has begun to attack the Chirac bastion. He is 
currently even with the Paris mayor in three of the six 
principal areas seen as important by the French: unem- 
ployment, education, and the fight against social ine- 
quality. The duel could be awful. 


And then there are the “little” candidates who are, 
clearly, the big losers in this campaign. Ariette Laguiller, 
Dominique Voynet [Greens], Philippe de Vitliers 
[Movement for France], and Jean-Marie Le Pen 
[National Front], have not managed io convince the 
French of their capacity to solve their problems. Two 
clarifications, however, need to be mentioned in this 
pessimistic picture. First of all, there is the maintenance 
by the Workers Struggle candidate [Arictte Laguiller], in 
her “reserved areas”’—that of ing employment 
and the struggle against inequality. Second, there is the 
breakthrough by Jean—Maric Le Pen on his favorite 
theme: Immigration, where he leads all the other candi- 
dates, with 46 percent of the French judging that he is the 
most competent. 
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Bossi Backs Prodi; Sees Change With Election 
BR1I004115695 Rome LA REPUBRLICA in Italian 
10 Apr 9S p 2 


[Report by Guido Passalacqua: “Bossi: “Leaguers, the 
Future ts With Prodi] 


[FBIS Translated Excerpt] Pontida—It was the specch of 
the two buses—{center-Lef premiership candidate] 
Prodi‘s and [League premiership candidate] Pagharini's— 
which must meet up in “Duomo square in Milan, and in 
St. Peter's square in Rome, to put together a constituent 
pact between two diferent forces, the League's liberal 
democrats and the social democrats. There will be no 
alternative in the general clection, choices will have to be 
made before all the people. ‘If you give me federalism, | 
will give you a reform of the welfare state... There is no 
other way, the country cannot be reformed cither from the 
Left or from the Right.” Addressing the 10,000 League 
die-hards at Pontida—the ones who are expected to go 
“from door to door” to garner votes—{Northern League 
Secretary] Umberto Bossi left nobody in any doubt: In two 
weeks [23 April regional elections} the League will— 
officially at least—be running alone, but things will be 
different come the gencial clection. “We know that it will 
not be possible to choose between four lineups at the 
general clection. It is not only a majority that will be 
chosen but the type of government capable of reforming 
this country, 4 strong, constituent government which will 
have to have at least 75 percent of the seats in parliament, 
$0 & Constituent pact 1s called for.” And just to make sure 
nobody harbors any doubts, the League secretary told 
journalists moments earlier: “After [Prime Minister] Dini, 
I see a general clection taking place toward the end of the 
year... a general election which will profoundly change the 
balance of political forces,” he said, echoing the thinking 
of [Democratic Party of the Left Secretary) Massimo 
D'Alema in this. [passage omitted] 


Fininvest Studying Sale of TV Assets 


OSESO10U4 Milan IL SOLFE.24 ORE in Italian 23 Mar 9S 
pv 


[Article by Roberto Rho: “Fininvest ‘Opens Up’ TV"] 


[FBIS Translated Text) Details of the Mediaset holding 
company's partial (two-stage) divestment plan. The com 
pany is valued at 7-8 trillion lire. 


Four or five partners are to be chosen from among the 
sector's international operators to acquire 40-35 percent 
of the capital of Mediaset, the holding company that 
controls the Fininvest group's television, movie, and 
advertising activities. A capital increase of over 2 trillion 
lire is to be reserved for the new partners. Then, a few 
months later, comes the second and more difficult stage 
of the operation: listing it on the stock market, Institu- 
tional investors and savers would be offered another 
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piece—between 35 and 40 perent—of the capital, thus 
reducing Fininvest’s stake well below the level of abso- 


lute majority. 


The financial architecture of the planned (partial) divest- 
ment of [former Pome Minister] Silvio Berlusconi's 
television stations has now been worked out in detail 
The bounds of the “object” to be placed on the market 
are well defined. Morgan Stanley. the merchant bank 
that supports the group's Milan-based financial techni. 
cians, has completed the work of auditing the business 
accounts and structures, and has brought on its verdict: 
The companies that Fininvest wants to open up to new 
partners are worth as a whole between 7 and 8 trillion 
lire, net of debits, which amount to over 1.5 trillion lire 
At least, these are the figures that are making the rounds 
in financial circles. Figures on which the Milan 2 head 
office is maintaining strict silence. 


What is certain is that Mediaset—the holding company 
under which Fininvest, through a long company- 
restructuring effort, has brought the group's television 
sector activities (RTI [Italian Radio and Television), 
Elettronica Industriale, and Rete 10), its movie sector 
activities (Medusa, Le Sale del Cinema 5), and its 
advertising sector activities (Publitaha, Grandi Eventi, 
Promoservice}—will end up on the market. According to 
reliable estimates, though unconfirmed by Fininvest, the 
Mediaset galaxy has a force of impact of some 4.2 trillion 
lire in annual billings (to which must be added a copy- 
rights library valued at 1.8 trillion lire, over which, 
however, the shadow of the referendum on eliminating 
commercials in movies weighs heavily, as this would 
lower its value considerably), and a very respectable 
profitability: Over 600 billion lire at the operations level 
and over 300 billion net profit. This is explained by the 
chimination of the loss-producing companies—namely: 
Spanish Telecinco and Penta, the movie production 
company that is controlled jointly with the Ceochi Gor 
group and that is currently in the process of dissolu- 
tion—from the so-called “tig TV” portfolio, These two 
holdings had weighed quite heavily on the division's 
profitability in past years: Suffice it to consider that, 
according to RAS Mediobanca [Financial Credit Bank], 
the group's television activity lost 17 billion lire in 1993 
and 29 billion in 1992, both results having been cased by 
over 50 bilhon lire in proceeds from non-operations 
transactions. 


The first stage of the divestment process is also the most 
impervious to political storms. This, at least, is the way 
the team led by Fedele Gonfalomeri, Fininvest's presi- 
dent, and Ubaldo Livolsi, financial manager and also 
one of the project's major architects, has planned things. 
They are counting on bringing the divestment of the first 
tranche into port by the end of June, thus setting aside 
considerations of the referendum and the possible reor- 
ganization of the sector, With this in mind, a number of 
contacts have been made in the last few weeks with a few 
among the major international media giants. The objec: 
tive is to form a very restricted group and to choose from 
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among them four or five “technical” partners (an Amer. 
can and three of four Europeans). “We have found great 
interest on the part of investors.” says Livolsi, “Exam. 
ples of stock exchange listings of companies of the sect or, 
that have taken place even recently (Editor's note 
BSkyB), confirm the current interest in the television 
business Not only that Fininvest's television stations, 
after the Dicak years coinciding with the advertising 
market crisis, have resumed their forward march. “The 
performance of the group's television activity has been 
positive,” says Livolsi. “Advertising revenue in the first 
months of 1995 is in line with projections” These 
projections call for an increase in billings of approsi- 
mately 5-6 percent by the end of the year 


As regards Fininvest's possible future partners, “it is too 
early to mention names,” says Livolsi, “Of course, talks 
are underway with big-time operators at the interna- 
tional level.” By way of detail, the survey conducted by 
Morgan Stanicy and the travels undertaken by Gonfal. 
oniert and Livolsi appear to have already garnered the 
interest of Time Warner in the United States, Canal Plus 
and TTI (the French network owned by the Bouygues 
group, whose leadership has recently been taken over by 
Angelo Codignoni, formerly of Fininvest and Forra 
Italia) in France, the Murdoch group in Creat Britain, 
Rertelamann and Kirch's “historical” partners in Ger 
many, and the Dutch giant Philips, probably attracted by 
the possibilities of cooperation in the hardware sector 


The entry of the new partners, who will cach own 
between 5S and 10 percent of the shares— "They will at 
any rate be strategic participations favoring the transfer 
of experience and know-how that has matured in the 
various foreign markets,” says Livols—will take place 
by way of a capital increase reserved for them by 
Fininvest. This will enable Berlusconi's holding com. 
pany to reduce its controlling stake, and Mediaset to 
bring in fresh money to erose debits and launch invest: 
ments in the new technologies that are wo dear to 
Gonfalonieri, Based on the indicated evaluation of the 
net worth of these companies at between 7 and & trillion 


ITALY uu 


lire, the value of this operation will probably greatly 
excerd 2 trillion tire. By summer, then, 65.70 percent of 
Medhaset could be controlled by Fininvest, and the rest 
of the capital by a select patrol of international media 
giants that the Milan-based enterprise would like to eee 
expand their collaboration to other sectors of the group's 
activities (Time Warner, for example, has an activities 
spectrum ranging from televimon to printing paper, very 
similar, that i, to that of Fininwest) 


The second phase of the project will not be as simple to 
implement Gonfalonien’s optimum notwithstanding, 
most observers and analysts agree that the political and 

unknowns an almost insurmountable 
obstacle to the listing of Mediaset on the stock market. In 
any event, the plan provides for an offer on two fronts 
Halian and international While it is certain that Morgan 
Stanley will be its advisor for the lating abroad, nothing 
has yet been defied in this regard as concerns the Italian 
OPV [public offer of sale} But all things considered, one 
would think that for a listing of this magnitude—if the 
total stake is to be 15.40 percent as planned, the overall 
value of the second tranche will be between 2.5 and | 
trillion lire—Mediohanca would be by far the mort likely 
candidate 


In the end, with a 25.10 percent stake Fininvest would 
find itself taking on the role of stockholder of reference, 
having not only erased ite debit--which afler the 
Furomercato operation amounts to approximately 2.6 
trillion lire — but aleo beefed up its coffer to the necessary 
level of liquidity to start up a plan of investment in new 
technologies coming about of all this will depend 
upon a series of “ife”: If, for exe . intentions are 
followed by actions (that is, if the financial plans are 
followed by the “political” will to lower Fininvest's stake 
to the considerable extent necessary) If the reception 
accorded to it by the sector's operators and markets is 
reassuring. And, above all, if the referendums or the 
revision of the national television system do not change 
the Fininvest group's le to the point of compelling 
top officials at Milan 2 to revise their plans 
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Solana Urges EU Solidarity in Fishing Cries 
BRITE OOS Madeed FPP in Spaneet 2001 GMT 
It ape Os 


Unattributed report: “Solana Insists on FU Solidarity 
© Avoid Crise”) 


FRIS Translated Excerpt] Madrid, ft Apr (FFE 

Minister lavier Solana today ineieted on the 
need for European Union members to dieplay solidarity 
over the fishing crisis with Canada, because the opposite 
might cause a “deep crisis” in the orpanivation 


After meeting his Fayptian counterpart “Amr Musa, 
Solana said that Canada must 4 international law 
and he added that Spain “ie not “on this conflict 


He made it cleat that Spain “will not yield an inch” in 
the negotiations which are being conducted between the 
EU and Canada on tesees wich as @ solution to the 
Canadian violations of international law and the repay. 
ment of the bond paid by the Spanish fehermen 


He denied that EU countries are exerting pressure on 
Spain to lower ite aepirations with regard to halibut 


quotas 


At the same time Solana refered to enter inte a row with 
the Canadian Fisheries Minister Brian Tobin, whom he 
called “imprudent” at times, aller he had said that if no 

t is reached shortly, there might be new ee 
rures of FU trawlers in Newfoundland waters 


Al the came time, he referred to the negotiations between 
the Fifteen and Moroooe for the renewal of the fehing 
agreement, and said he was confident that they will be 
concluded in a eetiefactory way before the end of April 


He made reference to the “historical” decision adopted 
by the EU in Luxembourg to sign an agreement with 
Tunis, which signifies an “irreversitte” ‘ees of more 
intense relations between the FU and the Southern 
Mediterranean tates [pareage omitted] 


U.S, Seen Achieving Little From tran on NPT 
BR 11OETSTOS Madrid BL MUNDO in Spramiekh 10 dpe 08 


pe? 


Commentary by Alfonso Rajo “Membere of Nuctear 
tub" } 


[PRIS Translated Test] Deapite come cheaters and three 

taporte, the agreement between the “members and 
the “nonmembers” has made it posite to keep the 
Nuclear Club quite exclusive for 25 years 


Since the devastation of Hiroshima, the world has lived 
in fear of a crary general race in search of the nuclear 
bomb. In 1970, when the Russians, Chinese, Mritieh, and 
French already had the frightening device, the Nonpro- 
liferation Treaty [NIT] entered into force 
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The NPT's key was an ingenious trade-off Every nation 
which rencunce? the bomb would receive from the 
“club” members the tech hecestary to eet up 
power plants and make peaceful wee of nuclear energy 
As a modest appendis, it wae emphasized that the 
United States, Russia, Britain, France. and (hina would 
werk sincerel: for nucteer dixarmament 


The number of signatories to the NPT row rapidly from 
45 to 172, but lereel, India, and Pakistan —the three 
spoilaporte—never agreed to sign it, and, dieregardting 
threats and advice. te produce then own 
nuclear weapons rag and North Korea the two cheat 
ere—sel their signatures at the bottom of the document 
and secretly began to cometruct their reapective devices 


Spoileporte, cheaters, and eeveral qmectacular tite have 
heen a constant headache, but the fact ie that the NPI 
has worked quite well eo far One of ite peculiarities, not 
existing in other international agreements ia that it carve 
into being with a predetermined life span The club 
members decided that it would be in fierce fir only a 
quarter of a century When that time had clapeed, they 
would meet again in order to decide what to do 


That time has come tn a few days the NIT signatories 
representatives will meetin New Vork The stances ween 
clear, The United States and ite Western allies with to 
extend the agreement indefinitely Russia takes the came 
line, and China ie not appored 


With the “members” there are no miveterios, fut the 
samme cannot be eaid of the “nonmembers " Some Thin 
World countries argue that the five “club members 
have done nothing for nuclear diearmament and are 
proposing a limited extension of the NIT. They are aleo 
demanding auarantors againel a nuctear attack and ape 
cifle measures to feo") at ucleat toate and accelerate the 
diemantling of the arwenale 


The United States has the means to conr ince moet of the 
dissenters, bul the impression i& thal littl will be 
achieved with the lraniane The ayatollahe whom Wash 
ington accuses of secretly manufacturing their own 
nuclear bomb, are already hinting that they ill continue 
with their plane unlews lerael ie forced to dinar 


Army To Buy 200 German Leopard 2 Tanks 


MRO TOE LIOOS Madrid EL MUNDO) im Spree > dpe © 
pia 


Report by low | Lote “Army Will Spend 200 Million 
tas on Modernising Ite Meet of Tanke] 


{PRIS Translated Teat) Madrid. The Army will epend 
nearly 200 billion tat on the renewal, ae af 1008, of 
ite current Meet of tanks with the Clermean Leapard ? 
model, once the Bonn and Madrid governments « 
before nest summer, according to forecasts the final 
agreement for the joint manufacture of thie latest gener 
ation tank 
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That figure trctides both the constriction of anownd 200 
Leopard > tanks and the leasing from the Clerman Ari 
of 108 tanks, which will heein te arrive ih Spain if the 
last quarter of thie veat and @hich will have to he 
returned to the Ronn government before the veer 2001) 


Theee first 108 tanks will be the ones which Spain eill 
contribute te the Furopean Army Cone, better known as 
the “Burvariiy” te which our country hes promiced to 
contribute, tagether with units from Germans, France, 
art Belgium. a mechaniooed dit ieion comprising arnund 
12.000 men 


The ceremom of the official presentation of the prngram 
fiw the renewal of the Ari's Meet of tanks Lnown ae 
“Arner 2000° which wae og = ever by Chiet af 
Stall Lieutenant General lowe Faure and German 
Arbareador to Spain Hermann Huber took place at the 
Madrid hase of Fl Chote veaternday 


This progran 's aim, as one of the military in charge of 1 
explained, is “te narre the gap if technolagicg! capa 
bilities exiating between the Spanieh Army and the 
Furapear aries, and, at the came tie, to widen that 
gay with the aries of other countries, if anvter thus te 
aviarantee deterrence | 


A proportion of the new Leapard > tanke will equip the 
military garriqnne of ( puta and Melilla theoretically the 
teat vulnerable poiet of our defenee because of the riee 
of fundamentation in North Afites and the Morneoan 
claire te eovereignty over the two cities 


The agreement between the Spanieh and Cleriman Chon 
ernment: has not vet heen clinched, and although the 





[Thin report 


SPAIN we 


forereate wt eee | Sy Hemtiatien are cgtiniatin i 
couhi be influenced by the buigetan difficuttics experi 
enced fy the Defense Minietey The fret etep was taken 
last November by Clermean and Spanieh Oefenee Minic 
tere Volker Ruehe and lulien Clercia Vargas with the 
vighing of the initial letter of intent 


The final agreement ic expected to be cigned before ment 
semen once the clavers comeerning the leaeng ty Spain 
hy the German Government of 108 Lenpand 2 tanks 
which will have to be returned between the rears D000 
art 200). are negetiated Spain ie epeking te extract 
fret Geran an extremely advantagenne | politival 
price” fiw this legeing. which wuuld explain according te 
military eoutves. the delay in the megetiatinmne 


Clarcia Vargas and Ruehe have alten atill tu decite on the 
tlate fier the beginning of talke between the tau countries 
aria imductries which will take peseeitte the joint 
manufacture of O00 Leapard 2 tanke fie the Spanieh 
Army from 1008 


The plan will he @ ehat in the arin fiw the Spanieh are 
iratuetey affected hy a grave criaie cinve the beginning of 
the ninetion The fret tanke will cone off the prediction 
lines ih 1POR at a rate of 40 tanks per veer, ated the 
i jl of manufacture fe expected te extend te at leat 

ve years, alihoueh 1 could etretelh even Paether if the 
budgetary difficuliies neveeeitated readiveting the 
ttelivers dates 


Chiet of Stall lowe Faure eat veetentay that the Ari 
feels “euphoric” alout thie pregrain, and “hegetal that 
the government will provide we with the hereeean 
reeves 


ihay contain cop riphted material Cry ing atel diemeenination 
ie prohibited without permiaeion of the copyeiaht owners 
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EU Cynettecton Denies Area Sebalds lecreace 


CUE NICU Pypded) MET SINESEN CANOE AT om 
Preaek 1° Wee Ot pp 


[Article by titi Reivie EL! Coiiitiseion Hie Nut 
ae Peresiacion Tis leereaee Areal Pytics Sibeidies fia 
land | 


Bee Translated Test] Brussels Foreign Miniater 
ve Rawtanen (lidependent) did fet stereo is 
obtaining jeeiok fiom the EL Cyiitiesion an 
Thoretar [16 Muench] te lcreaee the anprgriation te 
he weed fie the Weeds of areal pelicn structure Merete 
Rantanen met mith Mepinmal (yenniaeinmer Mynihe 
Wulf Mathies bul returned from the megutiatinns 
ety Rated CM euree the werde vers ef Ware 
oflen repeated! dvring the talke  Rantanen anid 


The porvebtiennne aryome edie ine thee regetiatinine cn Fintand's 
rrverbeerabeigs Hy mae met until after them that we realioed 
that @ evieideraile pertinent that fe ae fie ae @ 
fourth oat the etraeture fated ait aes ih the farm af 
Aptivultvrally EFA [lees favre arene) cubation 


The euitee in vedved are large The total arieuet of Heiner 
fit shteeture fie the Five wear periad fe ahaut FOU ® 
hillinn ot fearty 1) Million mearhhes a veer The Finne 
weripinally thenpht that the entire arent ame te he werd 


FRIS WEL 828-8 
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fi areal petics purpeeee the reeset lemertant of which 
thre preverrerst inves eof eenngsbenn enneeet 


Neon FUL E80) erittienns eof the total arrenent are carnarbed 
fir LFA subsidies Rentanen tried ts eet the anpinprie 
thn Fler etirteture enbbeldtie: rated fa an ancient equiv: 
alent tu thee 


Will Methies did Het aeree te thie The crutiiiieeiones 
did, however artaet @ frietelly attitude toward the fe 

Witiater, She ached! the Fine te clarifi the eoiee 
what contiadicter: Figures oh these that Rad been 
eeepytient avert _ the etrecture eolics prnerait: enh 
teritterd fa thee Five tee tle C yrreeesdenionn flee ite anprrcal 


Ravianen Wid fet bee Ghat Pietene lates ts ie i4 
the event that aie et af evera fee FULT fe etrectute 
Tutte will ih the eet The traieatberedt tie Fatty euteteties 
The facet that the EL! hae lteteaeeed LEA ait clare 
Finland © remiberehin megetiativene makes the prybtern 
rere diTiewlt than it ame 


Thue the dent produced fr the etruetire Merete eat enon 
Wiper “hath Was eatitvated HH auld Arcnidine te infer 
Hrativn vilttained ba the Finne heomerer the Swedtes have 
Beets eratiter! pererienivos tre ee erutte rf tele EFA deinen 
fit areal policy putfeeee Thies teas ater He prceeitte fy 
Fintan if the pelitical will fie change te there 








hin repeeort enemy cromtaly eregen righted ervaterial Chon inne mined dieeeenninnativon 
je pre ibitedt without pertsiecion af the eeperight nmnere 
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US. fee of Cems Phavtd’ Meetet Pathe Sree 


NEP EIS Peeeeted FERRITE T ce THeteed fh te OF 
rm 


[Regent ha Setin Cnetacan The Utter States Pregicerd 
6 tee Det fre the Cupeee Tetbe 


[FRIS Translated Teil The United States Kae diaen He 
& Hee Pah fer 8 Chere etntien A tetrad ts 
create rapprochement hetaeen Terben aed Ulreere ba 
havite the CVpiie Brek e eelvedt The United States 
hae & tertee ot bathe Hetmeen the Terbiek and 
t “Wig an seg ae erogioge t 
held at CaM PSar td” bears ae Arceietine ts the 

he PMPREOR ated Cireek Capit feaetete eat 

View’ after the preaietential electives in the 1 NC 
[iw neplene oF Nocnere, Cypred) e813 Ant 
ut Poeihiae wll atteted the tothe Wf he be reelected 


The ies feaetete alt Reeted Hearatten tathe fs an fentated 
Hare after thes Herel fh New Vit nil be 
revedted ti) the freee dutine thet talhe The Seri 4 
iiVictale ate etitected te dite pod h  Y 
eteeatinn which will airive ih Ambare tone The 
"es a he LA sda dy AS. J 
RereeteHt eetabliching a ferteratinn Heine the package nf 
cunlieterice butting mremenrre art the Betrne Ethel! Set 
it leas 8 4 thatting pint 


W aehingtion reper tertte on the preceaure hat wih be 
He eter Lentpteertant than the prrrediere that 4. 
te the wregeatthren tale leans pemretet 

equemy, the wenine of Matas [' 

Nicveta liternatinnal Alepert the these * 
pitiedette at Peerteenee el rterccetioent canned the ebereilitans 
rating WEY fea a ca pageeees © ve on Se rt the 
Feet ryeneeet Heetrses repented ath hate 
the O14 —p-t.—4 ei ented thron@l the arreeeirn 
if the aby ereeeeeneeesit ing tee thee EU acdtbetee the leatenrrt 
it the feteral Cupiiet Repubtiy 


US. ‘Mivet laflwenee Ankara’ fie Situtten 


VE fete tet Nie Oy Prva rere ine | Yerpwrvertven 
Radis Neead 6 iDived Pett Era fet Adee ot 


FRIS Tranelated Peat! Uteverniient marreaee Hromennie 
sareelictiede amie the Uleritert Statee realiowe that tre creates 
tales reptrinal temre meee eertrite Ht remed tnllenre Ankers 

tee harper fhe atarice arted Firititate at cpienne evatertivon 


Bderetiettte cated fe fee tes Hfeeeattees that the Llatted 
Rhatee baile the jrsient Etreebk t uptrdeet rlefecnee ebrorte dite 


NGA Ratiithte tC yemeemte mn Athena Utelt Efnliernbe 


UL oe ek 
adie Nerweek 16 treed FONT ETAT ft ape et 


Vaab Trahelated Teall apy + Abinteter Alebue 
i haitictinie eniel that the eral ol the Nativwnal ( yaeile 
Pree tateta de At eese a dtl bee tre Manel a bevemedies erernennnente pis 


CYPRUS + 


the Capris feet He aeteteet Te Capine feats ated the 
_— TAM he dherneerd at tenerh 


FS epicenter i Fear OA Athens thie rvening 
ehaiticthie ater warts ft clear that ne Hiectines 
ear — het aren gy 4 and 

Apreitine partice * 
Miinietes Amdtveme Papen derrn 


The National Chnrrrit’e 4 Mar cieit ane 


afte: 
Lt terting hetares MA aed Rarntne 


mente tp the Briefing Re teretied Fr 
teat Grae a Nohewe A Nisa 
eid seene nts 


medida ad ot ety wreath 


Ye realite 
ee iis us tours a teenies th tos cena od thet 
teeth at retatinme ebrote ve Fut thie 
reser * arted, the Latte States & 
Frrereiong He attesetinees core a Eugene ersterttenn 


Parttamrentart Frrnin on EU Arreecton Prete 


MENTO Vivete | Bred ering t eproerns 
hike Neruved oe Tet eae et Li Hs 


Meng: Thatelated Teatl The Cupine BL! Netat Partiqnten 
Liiittee © TVR eeeetn ditetierd fh Niceiela thie 
MOHHIA® COME ct TRE HiaIH feittee fat debate fe avert 
ritarte te Hk Cupne arreeeiron tthe with the prrcees 
ahPie Thtbhes 's citetnite Whine The © On Pettis 
meeet deprtine the erection Hes the 
tine Ling hy oh ging cave Oe rine 
premeenes 44 the pepreerntatice 
Yennenns . 14] bon on toe taper Bote saused 
matress thee mre ape thine etate hae 
ine Fag We vate CU dectinons ta vetevien to velevann 
eo pee Na Alain Nnttete reciting ier the mintete 
cried 
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position that it desires an early solution of the Cyprus 
issue, an end to this anachronistic drama, and stability 
and peace in the area on the basis of prosperity. The 
French ambassador added: The EU can offer prosperity 
and security for the whole of Cyprus without excluding 
either of the two communities. 


Speaking for the EU Commission, Abou described the 
Brussels agreement as historic and pointed out that 
Europe, although it earlier faced Cyprus’ membership 
application with skepticism because of the island’s divi- 
sion, now judges Cyprus as eligible and believes that the 
accession talks will contribute to a solution. He also set 
out three axes as an extension to the decision: First, the 
determination of the way in which the contacts would be 
heid with the Turkish Cypriot community after the 
Commission's consultations with the Republic of 
Cyprus; second, the support for efforts being exerted by 
the United Nations to solve the Cyprus issue; and third, 
the positive consequences the development of close 
relations betwee ) /urkey and the EU would have for the 
Cyprus issue. Av») expressed the assessment that the 
official negotiations for Cyprus’ accession will open in 
the next two-three years. 


Foreign Minister Alekos Mikhailidhis stressed in his 
interventions that Cyprus does not raise obstacles for 
Turkey's customs union and that it is interested exclu- 
sively in its own accession course. Mikhailidhis also 
announced that in July a European institute will begin 
operation in Nicosia with the aim of briefing leading 
businessmen, the public sector, and citizens on EU 
affairs. He also noted that experts will be invited by the 
institute to explain to both Greek and Turkish Cypriots 
European norms and the way in which the EU functions. 


Addressing the joint committee, Eurodeputy loannis Krani- 
dhiotis suggested that the EU undertake an initiative to 
solve the Cyprus issue through the joint action mechanism 
provided by the EU's joint foreign policy and security 
policy. Kranidhiotis noted specifically that joint action in 
the Cyprus issue should be pursued through a decision to be 
adopted at a summit involving the 15 members. He also said 
that within the framework of joint action it will also be 
possible to pursue the upgrading of EU involvement in the 
Cyprus issue through the appointment of a coordinator 
from the EU instead of an observer, through prospects for 
convening a European conference on the Cyprus issue, and 
through a solution plan that would take EU law into 
consideration. 


The two-day session of the joint committee will conclude 
with a recommendation for Cyprus’ accession to the EU, 
which will be submitted to the Europarliament plenary 
meeting to approve a resolution. The results of the joint 
committee session will be analyzed at a joint news confer- 
ence tomorrow by the cochairs, Galanos and Rothe. 
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Officials View Benefits of EU Membership 


MS1104122595 London THE TIMES in English 
11 Apr 95 p 20 


[Report by Peter Strafford: “Will Europe Unite The 
Divided Island”} 


[FBIS Transcribed Text] The recent agreement by the 
European Union to open negotiations with Cyprus for full 
membership holds out new economic prospects for the 
island. Perhaps more important, it also begins a new phase 
in the tangled story of attempts to reconcile the island's 
two communities, the Greek and Turkish Cypriots. 


Over the next two or three years, before the EU negoti- 
ations open, there is likely to be a constant round of 
diplomatic exchanges, in Cyprus, Greece and Turkey, 
involving mediators from the United Nations, the EU 
and the United States. Their aim will be a settlement on 
the island by the time negotiations begin in 1997 or, very 
likely, 1998, so that both Greek and Turkish Cypriots 
will in due course join the EU. 


Success is far from certain, however, given the differ- 
ences between the two, and in particular the outright 
opposition of the Turkish Cypriot leadership, backed by 
Turkey, to the EU application. So it is possible that in 
practice only the southern, Greek Cypriot part of the 
island will join the EU, and that the Turkish Cypriot 
north will link itself more closely to Turkey, making the 
dividing line across the island stronger than ever. 


The application was made in 1990 by the Government of 
the Republic of Cyprus. This is a purely Greek Cypriot 
administration which is elected by, and governs, the 
Greek Cypriots, but it is recognised as the legal Govern- 
ment of the whole island by the EU and the rest of the 
international community, except for Turkey. The appli- 
cation was made on behalf of the whole island, without 
the approval of the Turkish Cypriots. 


For the Greek Cypriots, it was an obvious move. Their 
part of Cyprus has become more and more prosperous in 
recent years, and there are no economic issues that could 
not be resolved in negotiations. 


“Cyprus is part of Europe,” says Alekos Mikhaildhis, the 
Foreign Minister. “These days it cannot stand alone, and 
it already has an association agreement with the EU 
which is leading to a customs union.” 


There is, however, another, more compelling reason for 
the Greek Cypriots to join the EU. They believe they can 
use membership, or even its prospect, to give them an 
advantage in negotiations with the Turkish Cypriots, 
and behind them with Turkey. 


loannis Kassoulidhis, the government spokesman, says: 
“We have tried to reach a solution in Cyprus for 20 
years, by means of the UN, Security Council resolutions, 
and American and British goodwill. But nothing worked. 
Now we have a political message from the EU that entry 
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as a lever to the Turkish side.” 


of the whole island in a reunified, federal state. 


EU membership would give them a sense of security as 
they confront the Turkish colossus to their north. More 
than that, it would mean that they were inside the Union 
and that Turkey, which applied to join before they did, 
in 1987, was outside; and that would put them in a 
strong position to demand concessions from Ankara, in 
the form of pressure on the Turkish Cypriots. 

The Greek Government has demonstrated how that 
could be done. In the hard negotiations within the EU 
over a customs union with Turkey, Greece used its veto 
to force a compromise by which agreement on the 
customs union was linked to a commitment to opening 
entry negotiations with Cyprus six months after the 
ending of the EU's intergovernmental conference, due to 
begin next year. 

There are also other advantages for the Greek Cypriots. 
A basic demand of the Turkish Cypriots is that in any 
settlement they should retain the ultimate protection of 
Turkey, enshrined in the 1960 Treaty of Guarantee. The 
treaty gave legal justification for the Turkish interven- 
tion in 1974—although not, Greek Cypriots point out, 
for the partition of the island. But if Cyprus was inside 
the EU, Turkey could hardly intervene there again. 


Then there are the EU's provisions for freedom of 
movement. The Greek Cypriots have always insisted on 
the right of their refugees to return to the homes and 
businesses in the north which they had to leave after 
1974, and more generally for the right of all Cypriots to 
move, settle and own property anywhere on the island. 
This is opposed by the Turkish Cypriots, although many 
of them had similar losses in the south, because they are 
afraid of being overwhelmed. But if Cyprus was an EU 
member, any restriction on freedom of movement would 
run counter to EU principles, unless far-reaching excep- 
tions were made. 


So the Greek Cypriots are now set on membership. 
President Glavkos Kliridhis says that the prospect of 
membership will be a “catalyst” for a settlement in 
Cyprus, but membership itself is their priority—with the 
Turkish Cypriots if a settlement is reached, but without 
them if it is not. 

A settlement is not essential before entry, Mr says, 
because if the north did not join immediately, it could be 
admitted later, as the former East Germany was afier 
German reunification. 
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Greek Cypriots state repeatedly that there would be 
advantages for the Turkish Cypriots if they agreed to 
enter the EU—principally EU funding and better trade 
prospects—and emphasise the disadvantages of being 
left out in the cold. More fundamentally, they implicitly 
accept that there was repression and violence against the 
Turkish Cypriots between 1963 and 1974, but say that 
such things could not happen again, particularly in the 
EU. 


These points have been taken up by the EU: member- 
ship, it says, would bring “increased security and pros- 
perity” to both communities. 


But soothing statements of this sort are not enough for 
the Turkish Cypriots, who on the basis of past experience 
simply do not trust the Greek Cypriots, or have confi- 
dence in EU protection. Their leadership believes it has 
had to fight for the survival of the Turkish Cypriot 
community since the 1960s and, if the Greek Cypriots 
are afraid of the mainland Turks, the Turkish Cypriots 
are equally afraid of the Greek Cypriots. They believe 
that Ankara saved them in 1974, and are afraid to be in 
the EU unless Turkey is also a member. 


Rauf Denktas, the Turkish Cypriot President, has 
opposed the EU application from the beginning. The 
Greek Cypriots had no right to make it on their own, he 
says; any application should be made jointly by both 
communities only after a settlement reuniting the island. 
He also points to international agreements made in 
1960, when Cyprus became independent, that the island 
should not join any international organisation unless 
both Greece and Turkey were members. 


If the EU pursues the Greek Cypriots’ application, Mr 
Denktas adds, the Turkish Cypriots have no alternative 
to closer integration with Turkey, and he has had support 
on this from Ankara. 


For the time being, everyone is waiting for the presiden- 
tial election in the north of Cyprus, the first round of 
which will be on Saturday [15 April], when Mr Denktas 
has a fight for reelection. Once that is over, efforts will 
begin again to find a Cyprus solution. 


The EU has a critical role to play. It has not been sympa- 
thetic to the Turkish Cypriot case, taking the view that the 
Greek Cypriots represent the whole island, and that the 
Turkish Cypriots, although a founding partner of an inde- 
pendent Cyprus in 1960, have no right to prevent entry. It 
agreed to open negotiations after concluding that in recent 
talks Mr Kliridhis was constructive in working for a solu- 
tion, while Mr Denktas was negative. 


The task now is to produce a balanced settlement that is 
freely accepted by both sides; and in particular to per- 
suade the Turkish Cypriots that they have more to gain 
than to lose from EU membership. 


It is not, however, just a matter of Turkish Cypriot 
reluctance, because if the Greek Cypriots believe they 
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can enter on their own, they have little incentive to make 
concessions for a settlement. And if there is no settle- 
ment, the EU will have to decide whether it wants to 
import the Cyprus issue by admitting a still-divided 
island. 


North Cypriots on Creation of ‘Undivided’ Cyprus 


MS1104115895 London THE TIMES in English 
1] Apr 95 p 15 


[‘Advertisement’ by the Public Information Office, 
Turkish Republic of Northern Cyprus: “Cyprus Has To 
Enter The EU As An ‘Undivided Island””] 


[FBIS Transcribed Text] The United Nations, which is 
involved in peace-keeping and peace-making efforts in 
Cyprus since 1964, has repeatedly confirmed that 
“Cyprus is the common home of the Greek Cypriot 
community and of the Turkish Cypriot community. 
Their relationship is not one of majority and minority, 
but one of two (politically equal) communities in the 
State of Cyprus”. 


This confirmation is based on the historic relationship of 
the two communities and their “constituent commu- 
nity” status recognized under the 1960 Zurich and 
London Agreements establishing the bi-communal 
Republic of Cyprus. 


As endorsed by both the United Nations and the Euro- 
pean Union, the leaders of the Turkish Cypriot and 
Greek Cypriot communities have repeatedly concurred 
to support a bi-communal and bi-zonal federal solution 
for Cyprus, based on the political equality of the two 
communities. 


All these point to the need for the “mutual consent” of 
the two communities on matters of principle, including 
the subject of the European Union membership of 
“Cyprus”. The 1992 United Nations “Set of Ideas” 
envisages that the membership of “Cyprus” in the EU as 
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a federal “undivided island” is a matter which must be 
discussed and agreed to between the authorized repre- 
sentatives of the two constituent peoples before being 
submitted to the approval of the two communities in 
separate referenda. For such discussion and agreement 
to be possible, the two communities first need to bridge 
the deep crises of confidence between them and com- 
plete the unfinished business of establishing a bi- 
communal and bi-zonal federation at home within the 
letter and spirit of the “state of affairs” of the 1960 


Agreements. 


The Turkish Cypriot side sincerely wishes a solution to 
the 32 year old question of Cyprus. It believes that the 
status quo could be replaced by a viable solution mutu- 
ally acceptable to both sides. 


In an attempt to contribute to the creation of conditions 
conducive to the realization of such a viable solution, the 
Turkish Cypriot side would like to reiterate once again 
some of its ideas and suggestions with the hope that they 
will receive the positive response which they deserve 
from the Greek Cypriot side and the international com- 
munity: 


1. To immediately implement the Confidence Building 
Measures package in the manner set out by the UN 
Secretary-General in his letter of 28 June 1994 addressed 
to the President of the Security Council. 


2. To commence substantive talks on a bi-communal and 
bi-zonal settlement for Cyprus upon the endorsement of 
the Confidence Building Measures agreement by the 
Security Council. 


We expect that agreement on the implementation of the 
Confidence Building Measures package will generate 
enough good-will and trust to facilitate progress on an 
overall settlement. The achievement of an overall settle- 
ment will in turn facilitate discussion and agreement on 
the EU membership of a federal and undivided Cyprus. 
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Cross-Border Operation Against PKK Viewed 


Demirel Comments 


NC1104204595 Istanbul TURKIYE in Turkish 
10 Apr 95 p 16 


[FBIS Translated Text] Santiago—President Suleyman 
Demirel said that no one should expect Turkey to sit at 
the negotiating table with the PKK [Workers’ Party of 
Kurdistan] terror organization. Saying “imagine what 
would have happened to the world if every ethnic group 
attempted to set up an independent state,” Demirel 
called on all countries to unite their forces against 
terrorism. 


In statements to Chilean papers, Demirel recalled that 
the PKK terror organization has so far killed more than 
10,000 innocent people mostly of Kurdish extraction 
without sparing women, the elderly, and children. 
Demirel said: “No one should expect the Turkish 
Republic to consider such an organization as its inter- 
locutor. Besides, refusal to talk with terrorists is an 
internationally accepted principle.” Stressing that the 
PKK has been recognized as a terrorist organization by 
the United States, the European Parliament, Council of 
Europe, Western countries and organizations, Demirel 
noted that the customs union between Turkey and the 
EU should not be affected by the operation in northern 
Iraq. 


If Every Ethnic Group Set Up a State 


Asked if “Kurdistan should not be an independent 
nation with its territory,” or if “this is an unrealizable 
dream,” President Demirel replied: “I do not know any 
place called Kurdistan. The fact is that there has never 
been a Kurdish nation throughout history. There is no 
such thing even now. But there are people with Kurdish 
ethnic roots living all around the world, including 
Western Europe. Can you imagine what would happen to 
the world what would remain of peace if every ethnic 
group attempted to set up an independent state?” 
Demirel also indicated that Turkey gives the utmost 
importance to the territorial integrity and sovereignty of 
all the regional countries. 


Asked “if he fears the emergence of any diplomatic 
problem with Iraq due to the occupation,” Demirel 
replied: “It is a mistake to describe this operation as an 
occupation. The operation is being conducted against 
the PKK terror organization which is using the power 
vacuum in northern Iraq to launch attacks against inno- 
cent Turkish civilian citizens. The operation is limited in 
its duration and scope. Our security forces will withdraw 
as soon as they destroy PKK’s camps and installations. 
This guarantee has been given to Iraq and to all the 
concerned parties. Turkey gives enormous importance to 
Iraq's territorial integrity. The operation does not aim at 
violating Iraq's territorial integrity. The presence of the 
PKK terror organization in northern Iraq poses a threat 
for both Turkey and Iraq. We believe that Iraq wili 
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understand our objectives and reasons for the operation. 
Therefore, the operation will not negatively affect our 
diplomatic ties with Iraq.” 


Assessing the claims that “the army has attacked civilian 
settlements,” Demire! indicated that from the very start 
of the operation it has been proven that such claims are 
unfounded. 


Demirel concluded his contacts in Chile on the second 
leg of his Latin American tour. He inaugurated the 
Ataturk College and donated equipment and $5,000. 


Children sat on Demirel’s lap while he was speaking 
during a ceremony when a poem on children by Chilean 
Nobel laureate Gabriela Mistral was read out in Turkish. 
When Demirel finished his statement the Chilean chil- 
dren shouted “Baba” [father, a term of endearment for 
Demirel in Turkey]. Yesterday, Demirel left for Brazil, 
which is the last leg of his visit. 


Cetin Provides Update 


NC1104205495 Istanbul CUMHURIYET in Turkish 
10 Apr 95 p 4 


{[FBIS Translated Excerpt] While a 3,000-strong unit, 
which had taken part in the Turkish Armed Forces’ [TAF] 
“Operation Steel” launched on 20 March, completed its 
withdrawal yesterday, CHP [Republican People’s Party] 
leader and Deputy Prime Minister Hikmet Cetin said that 
the withdrawal was made “not because of the West's 
demands but as a requirement of our program.” 


In a statement issued yesterday on Operation Steel, the 
General Staff press service reported that 30 more terror- 
ists were killed and one officer and a private were 
martyred during the clashes. 


The Iraqi Administration claimed that the operation 
carried out by TAF is trampling upon the human rights 
of the Kurds in northern Iraq and accused Turkey of 
violating Iraq’s sovereignty by its direct contacts with 
Mas’ud Barzani. 


A 60-vehicle motorized armored unit belonging to Silopi 
and the Sirnak border brigade and serving in the Dargar- 
Ajam region during the operation in northern Iraq 
returned to Turkey via the Habur border gate at around 
1200 yesterday. Our unit, which withdrew amidst a 
warm farewell by the northern Iraqi citizens, camped at 
the grounds of the Pilgrimage Guest House of the Reli- 
gious Affairs Directorate in Silopi. 


In the meantime, TAF repulsed an attack by the terror- 
ists last night against Halil Ibrahim [Kurdish name for 
Habur] border gate and Pirbela region. 


Indicating that the withdrawal of some 3,000 troops 
from northern Iraq is not linked to pressure from the 
West, CHP leader and Deputy Prime Minister Hikmet 
Cetin said: “The TAF has a program. The operation is 
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being conducted within this program. The troops com- 
pleting their tasks are withdrawing.” 

In assessing developments connected with the operation 
for CUMHURIYET, Cetin indicated that the contact 
with the West was aimed at “explaining the objective of 
the operation.” Cetin, who was expected to go to Brus- 
sels today, postponed his visit until next week. Asked “if 
the units’ withdrawal is linked to pressure from the 
West,” Cetin replied: “No. You should not link this 
initiative with the West's stance. TAF has a plan there 
and that plan is in operation. Units fulfilling their tasks 
will continue to withdraw gradually in the period 
ahead.” 


In a statement issued by the Foreign Ministry, it was 
noted that the refugees in Atrush camp are not being 
forced to return to Turkey but those wanting to do so are 


being helped. [passage omitted] 


Inonu: Operation ‘Over Soon’ 
BR 1004133295 Paris LE MONDE in French 10 Apr 95 
p2 


{Interview with Foreign Minister Erdal Inonu by Claire 
Trean and Daniel Vernet in Paris; date not given: 
“Military Intervention in Iraq Has Limited Objectives, 
Should Be Over in Weeks”] 


{[FBIS Translated Text] [LE MONDE] Did you manage 
to convince your Western hosts? 


{Inonu] The main thing is to make them understand that 
the intervention in Iraq has limited objectives, scope, 
and duration. It is directed against camps and bases set 
up by the PKK [Workers Party of Kurdistan] in the 
region in the last months with a view to attacking villages 
on the Turkish side of the border. What we have there is 
a highly mountainous border, one that is not easily 
guarded; this is why we deployed some 35,000 men. Part 
of the PKK forces have fled, but we mean first and 
foremost to eliminate their bases. The idea was to 
complete the operation in a matter of weeks, and I think 
that it will be over soon. 


{LE MONDE] When? 


{Inonu] I do no wish to be too specific. Since they have 
many weapon caches, one cannot say when this ts going 
to be over; this is why I say it will take weeks. The extent 
of the forces deployed made people think we intended to 
stay in Northern Iraq, but this is inaccurate. 


[LE MONDE] President Demirel said it would take one 
{Inonu] This was in the early stages of the intervention; 


he did not want the terrorists to be under the impression 
that we were going to withdraw quickly. 


{LE MONDE] How are you going to guard the border 
once the military operation is over? 
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{inonu] This is difficult, because there is a 
vacuum born of the Gulf war and the flight of the Kurds 
as a result of the repression by Saddam Husayn, who 
ultimately withdrew his troops. For a while, the Kurds in 
this region were abie to establish some sort of rule; as a 
matter of fact, we helped and are still helping them do 
this. 


[LE MONDE] Are you talking military aid? 


[Inonu] We are providing material aid; nongovern- 
mental organizations have to go through Turkey to 
deliver humanitarian assistance and they are still doing 
their job. The border intervention has not been an 
obstacle for them. We strive not to harm the local 
population. People have mentioned casualties in a 
number of villages, but those were victims of the PKK. 
Also, the PKK was able to establish itself as a force to be 
reckoned with because of the conflict between Iraq's two 
Kurdish parties: that of Massoud Barzani and that of 
Jalal Talabani. However, I hope that following the inter- 
vention, they will realize that their interest is to unite in 
order to control the region; and we shall help them do so 
in order to thwart PKK hegemony. 


[LE MONDE] Does the PKK have bases in Syria? 


[Inonu] It is a well-known fact that the leader of the PKK 
lives in Syria. In the beginning, PKK personnel were 
trained in the Bekaa camps, in Lebanon. We approached 
the Syrian Government, and this yielded results. When 
we mention the leader of the PKK, Syria says he does not 
live in Syria and that it does not back terrorists. 


But we should not focus only on this issue. Our objective 
is also to improve democracy in Turkey. We have 
submitted many proposed reforms to Parliament. True, 
MP's find them hard to swallow in the current climate of 
reaction to terror. Such a dilemma is not going to be 
solved easily. The main thing is the determination, on 
the part of the Turkish people, to achieve a more perfect 
form of democracy; so we need those reforms. The 
alliance of the two social-democratic parties within the 
new government gave new impetus to the democratiza- 
tion process. My hope is that Parliament will approve a 
number of major reforms before the summer, including 
a set of 21 articles to amend the Constitution. 


[LE MONDE] Are you planning specific measures in 
favor of the Kurdish population? 


[inonu] In the statement of the prime minister and the 
president of the new lefi-wing party, there is one para- 
graph that says the government will do all that is in its 
power to remove barriers to the expression of the cul- 
tural identity of the various components of the popula- 
tion. This implies that our Kurdish fellow citizens do 
have their own cultural identity, for instance. 


[LE MONDE] Such has long been the official position. 
However, no tangible measures are in sight... 
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{Inonu] It does seem like nothing is being done. How- 
ever, any progress is masked by the poisoned climate 
born of terror. Democratic reforms need popular sup- 
port; but terror encourages conservatives. This does not 
mean we should give up; reform may take a long time, 
but we will achieve it in the end. 


[LE MONDE] Does the government have any intention 
of lifting the state of emergency in the Eastern provinces? 


[Inonu] A bill has been submitted to Parliament; if it 
becomes law, it will make it possible to lift the state of 
emergency. Also, the justice minister and the relevant 
state minister are in agreement that Section 8 of the 
antiterrorism act should be repealed. This section, a relic 
of the old (military) regime, is worded so that any 
mention of the existence of various ethnic groups inside 
Turkey may be considered separatist propaganda. I think 
this section will be eliminated before the summer. 


[LE MONDE] Do you think the European Parliament 
[EP] will consider such reforms as sufficient? 


{Inonu] I hope to be able to explain to Euro-MP’s that 
they must be fair in their assessment before they come to 
a decision; that they must have a balanced outlook with 


respect to Turkey. 


{LE MONDE] Does the attitude of Europeans have any 
impact on the Turkish Parliament? 


[Inonu] Anything you condemn as a human rights vio- 
lation is a concern for us before being a concern for the 
EP. We are the ones that need reforms, first and fore- 
most. It is up to us to change the situation, and we are 
not just doing it because others are asking us to. We hope 
to achieve enough major reforms before the issue of our 
joining the customs union is taken up again by the EP. 


Meeting With Iraqi Ambassador 


7A1104180995 London Kanal-6 Television in Turkish 
1600 GMT 1/ Apr 95 


{[FBIS Translated Text) Iraqi Ambassador to Ankara 
Rafi’ al-Tikriti arrived at the Foreign Ministry today at a 
time when a delegation from Washington was also being 
hosted there. He held a long meeting with high-level 
officials. The two important actors of the Gulf war held 
shuttle diplomacy in Ankara. 


Foreign Minister Erdal Inonu mei with al-Tikriti imme- 
diately after the U.S. delegation concluded its meeting 
with Inonu and proceeded to meet with the Foreign 
Ministry under secretary. Replying to questions after the 
meeting, al-Tikriti said that Talabani and Barzani are 
separatists to us, in the same way that Ocalan [leader of 
the Workers Party of Kurdistan] is to you. Pointing out 
that foreign forces are creating disorder in north Iraq, the 
ambassador reiterated that extensive economic cooper- 
ation will be conducted with Turkey if the embargo is 
lifted. Al-Tikriti invited Inonu to visit Baghdad with the 
aim of resolving problerns through dialogue. 
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It was still unclear why the Foreign Ministry made an 
appointment with al-Tikriti around the same time as the 
U.S. delegation. We were also unable to learn the 
response given to al-Tikriti who, in reaction to the U.S. 
view that for the time being only northern Iraqi Kurds 
can guarantee security in north Iraq, said that Iraq's 
security must be provided by Iraq. 


Ataman Denies Baghdad Deal 


TA1 104150795 Ankara ANATOLIA in Turkish 1410 
GMT 11 Apr 95 


{[FBIS Translated Text] Ankara (AA)}—Ankara reacted 
strongly to a report published in a British newspaper to 
the effect that Turkey and Iraq have reached a secret 
agreement aimed at annihilating the northern Iraqi 
Kurds. 


In a statement, Foreign Ministry Spokesman Ferhat 
Ataman categorically denied this allegation. 


Ataman declared: “Turkey did not conduct any prelim- 
inary consultations with the Iraqi Government with 
regard to the Turkish Armed Forces [TAF] operation in 
north Iraq. This was announced on various previous 
occasions as well. 


“The target of the TAF operation in north Iraq is the 
terrorist organization, which took advantage of the 
authority vacuum resulting from Iraq's failure to exer- 
cise its sovereignty in the region for obvious reasons. 


“Not only does this operation not target the northern 
Iraqi people in any way, but it also contributes to the 
security and well being of the people living in the 
region.” 


In its issue yesterday, THE SUNDAY TIMES, which is 
published in Britain, charged that Baghdad gave Ankara 
the green light prior to the operation and added: “While 
the Turks enter Iraq from the north, Saddam will con- 
tinue to squeeze the Kurds from the south. The two 
countries formulated a division of labor.” 


Need To Pressure Syria 


NC1204055895 Istanbul CUMHURIYET in Turkish 
IO Apr 9S p4 


{[FBIS Translated Text] Inebolu—ANAP [Motherland 
Party] leader Mesut Yilmaz said the method of finding a 
solution through “local measures” against the PKK 
{Workers Party of Kurdistan] in northern Iraq was tried 
before but nothing was achieved. 


Indicating that it will be difficult for the government to 
produce a local solution through its contacts so far, 
Yilmaz said Syria has now lost its strategic position in 
the region and so Turkey should exert pressure on this 
neighbor, which supports terror. 


In a news conference in Inebolu as part of his tour of the 
country, Yilmaz assessed the developments linked with 
the operation in northern Iraq. Noting that the Iraqi 
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Administration's recourse to the UN is not a surprise 
development, Yilmaz indicated that in view of the 
increasingly tough reaction from the Western countries, 
it is now clear that the operation cannot be maintained 
for long. Yilmaz stressed that they defend the view that 
the Turkish Armed Forces should withdraw after 
achieving a definite objective, but the government gives 
the impression that the operation will be cut short due to 
foreign pressure. Answering a question, Yilmaz said a 
local solution in north Iraq was tried before without 
success. 


Protest at U.S. Consulate 


TA1104175895 London Kanal-6 Television in Turkish 
1600 GMT 11 Apr 95 


[FBIS Translated Text] While a delegation from Wash- 
ington was conducting contacts in Ankara, a group of 
people marched to the U.S. Consulate General in 
Istanbul and claimed that the U.S. Administration is 
trying to drag Turkey into the northern Iraqi swamp. 


The group marched to the U.S. Consulate and laid a 
black wreath in front of the gate. Turan Ozlu, Labor 
Party Istanbul provincial leader, who laid the wreath in 
front of the gate, declared that the U.S. delegation came 
to Ankara in order to discipline Turkey, which launched 
the north Iraq operation despite the United States. 


[Begin Ozlu recording} The U.S. officials came to Turkey 
in order to place the north Iraq operation under U.S. 
auspices, to bring about a puppet Kurdish government 
that will defend U.S. interests, and to perpetuate the 
Poised Hammer in the region. [end recording} 


After the speech, the demonstrators chanted anti-U.S. 
slogans and then dispersed without incidents. 


Daily: Strategy on Security 
NC1104210995 Istanbul MILLIYET in Turkish 8 Apr 95 
pid 


[Commentary by Sami Kohen: “Turning Back Is Possi- 
bie..."—-punctuation as published] 


{[FBIS Translated Text] The talks a Turkish Foreign 
Ministry delegation held with Democratic Party of Kur- 
distan leader Mas‘ud Barzani in Salah-al-Din have shed 
some light on Turkey's plans to make “security arrange- 
ments with the local Kurdish forces” afler the cross- 
border operation ends in northern Iraq. It is common 
knowledge during the past few days that Ankara has 
called on the “local forces” in northern Iraq (that is, 
Mas‘ud Barzani and Patriotic Union of Kurdistan leader 
Jalal Talabani) to agree to cooperate with Turkey to 
establish a security system against the Workers Party of 
Kurdistan [PKK]. A Foreign Ministry delegation has 
held talks with Barzani on the details of the matter. 
However, it has been unable to meet Talabani because he 
is in an area south of the 36th parallel. The delegation 
traveling to his headquarters could not go for technical 
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reasons. Nevertheless, Turkish officials contacted Tala- 
bani through his representative in Ankara. 


Considering the information we have at hand at the 
present time, the developments reijated to Turkey's 
strategy on border security in northern Iraq can be 
summed up as follows: 


1. In view of the existing problems, Turkey has decided 
to ignore the options that have been extensively debated 
since the cross-border operation began on 20 March, 
options such as the continued presence of Turkish mili- 
tary units in northern Iraq, the establishment of a buffer 
zone in that region by Turkey, the involvement of the 
UN or other international organizations, and the possi- 
bility of cooperation with Baghdad. 


Considering that, the only alternative 1s to persuade the 
local Kurdish forces not to shelter the PKK militants and 
agree to obstruct their activities in northern Iraq. That 
may not completely solve the problem. However, it 
seems to be the most appropriate solution at the present 
time. So, Turkey has to convince Barzani and Talabani 
to agree to take responsibility. The two leaders have 
created the impression that they may agree to cooperate. 
Nevertheless, the fact that PKK sympathizers exist 
among their supporters must not be forgotten. They are 
gradually increasing. Considering that, Turkish officials 
do not expect the complete removal of the PKK from the 
region even after the local forces assume responsibility 
for security. 


2. The PKK may move to carry out activities against 
Turkey from time to time after the Turkish military units 
withdraw from northern Iraq. That may force Turkey to 
Organize cross-border operations in the future. The 
present operation has given an opportunity to the mili- 
tary units to familiarize themselves with the region and 
gain experience. Obviously, cross-border operations will 
be easier for them in the future. 


Ankara has clearly informed the Kurdish leaders that 
cross-border operations will be carried out if necessary. 


3. The withdrawal of Turkey's military units from 
northern frag will not depend on the agreement Ankara 
will reach with Barzani and Talabani. Nor will it depend 
on whether or not they agree to take the necessary 
security measures. In other words, Ankara will withdraw 
its military units without waiting for the Kurdish leaders 
to decide to cooperate with Turkey and move to take 
measures to establish security. 


However, Turkey will not withdraw its 35,000 troops in 
northern Iraq all at once. The process will be in stages... 


4. Turkey has invited the Kurdish leaders to discuss the 
question of security in detail. However, it is common 
knowledge that talks can be held only after the Turkish 
military units withdraw from northern Iraq. It is a fact 

‘¢ Kurdish people have put pressure on their 
ie. 3. So, they are not expected to agree to visit Ankara 
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at the present time. Nevertheless, dialogue will be main- 
tained with them through their representatives in 
Ankara. 


Turkey will try to maintain a balanced approach toward 
Barzani and Talabani. It is a fact that the PKK militants 
have been active in the border areas that are under 
Barzani's control. However, they have also moved to 
areas under Talabani's control, which are further south. 
In view of that, Turkey wishes to cooperate with the two 
leaders. 


5. The dispute between Barzani and Talabani is a signif- 
icant problem for Turkey. Cooperating with them will be 
very difficult before they agree to end their bloody 
clashes. Ankara is trying to convince them that the PKK 
is a serious threat not only for Turkey but also for their 
people in northern Iraq. 


Turkey has decided to make a significant effort to 
persuade the two leaders to end the internal war in the 
region. It plans to secure the support of the Western 
countries, particularly the United States, for its effort. In 
fact, Turkish officials have already conveyed the neces- 
sary messages in the talks they have had with their 
foreign counterparts. 
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Papandreou on Extension of Territorial Waters 
NC1004 194795 istanbul HURRIYET in Turkish 

7 Apr 95 p 16 

[Report by Stelios Vervirakis: “Papandreou Considers 
Extending Greece's Territorial Waters to 12 Miles”) 
[FBIS Translated Text} Regarding Turkey's cross-border 
operation in northern Iraq as an opportunity, Prime 
Minister Andreas Papandreou has again focused his 
attention on the extension of Greece's territorial waters 
to 12 miles, regardless of Ankara's official warning that it 
will consider the matter as a casus belli. He has asked 
Admiral Khristos Limberis, chief of the Greek General 
Staff, to draw up a report on the problems Ankara may 
be confronted with if Greece's territorial waters in the 
Acgean Sea and the lonian Sea are increased from six to 
12 miles. That includes the territorial waters of Crete. 


Andreas Papandreou's request to Adm. Limberis has 
drawn the attention of diplomatic circles in Athens 
because it comes at a time when a tense atmosphere 
exisis in the relations between Turkey and Greece. Adm. 
Limberis is known for his negative attitude toward 
Turkey and he is one of the leading Greek officials who 
advocate the extension of Greece's territorial waters in 
the Aegean Sea to 12 miles. Adm. Limberis regards 
Turkey's warning on the extension of Greece's territorial 
waters as a bluff. 
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